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We are GoMo Tires LLC, a Florida limited liability company. We offer franchises to qualified individuals and
entities to own and operate a GoMobile Tires or GoMobile Detail franchise using our programs and systems and
the name GoMobile Tires or GoMobile Detail and our related trademarks, service marks and logos. In this
disclosure document, the GoMobile Tires marks and the GoMobile Detail marks may be collectively or separately
referred to as the “Marks”. Our GoMobile Tires franchisees operate mobile vehicle tire businesses that replace
customers’ tires and/or wheels under the applicable Marks and the GoMobile Tires programs and systems (the
“System”). Our GoMobile Detail franchisees operate mobile vehicle detailing businesses under the applicable
Marks and the GoMobile Detail programs and systems. In this disclosure document, the GoMobile Tires programs
and systems and the GoMobile Detail programs and system may collectively or separately be referred to as the
“System”.

The approximate total investment necessary to begin operation of a GoMobile Tires franchise is $196,600 to
$227,600. This includes $50,000 to $180,000 payable to the franchisor or its affiliate(s)

The approximate total investment necessary to begin operation of a GoMobile Detail franchise is $126,600 to
$162,600. This includes $20,000 to $95,000 payable to the franchisor or its affiliate(s).

This disclosure document summarizes certain provisions of your franchise agreement and other information in
plain English. Read this disclosure document and all accompanying agreements carefully. You must receive this
disclosure document at least 14 calendar-days before you sign a binding agreement with, or make any payment
to, the franchisor or an affiliate in connection with the proposed franchise sale. Note, however, that no
governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for you. To discuss
the availability of disclosures in different formats, contact our Managing Member, Derek Naidoo, at 163 SW
Freeman Avenue, Ste D, Hillsboro, Oregon 97123, (503) 501-9106, Derek@GoMobileTires.com.

The terms of your contract will govern your franchise relationship. Don't rely on the disclosure document alone to
understand your contract. Read all of your contract carefully. Show your contract and this disclosure document to
an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help you make up
your mind. More information on franchising, such as “A Consumer's Guide to Buying a Franchise,” which can help
you understand how to use this disclosure document, is available from the Federal Trade Commission. You can
contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue, NW, Washington,
D.C. 20580. You can also visit the FTC's home page at www.ftc.gov for additional information. Call your state
agency or visit your public library for other sources of information on franchising.
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There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: December 26, 2022
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can | earn?

Item 19 may give you information about outlet sales, costs, profits or losses.
'You should also try to obtain this information from others, like current and
former franchisees. You can find their names and contact information in ltem
20 or Exhibit M.

How much will | need to invest?

Items 5 and 6 list fees you will be paying to the franchisor or at the
franchisor’s direction. ltem 7 lists the initial investment to open. Item 8
describes the suppliers you must use.

Does the franchisor have the
financial ability to provide
support to my business?

Iltem 21 or Exhibit A includes financial statements. Review these statements
carefully.

Is the franchise system stable,
growing, or shrinking?

Item 20 summarizes the recent history of the number of company-owned and
franchised outlets.

Will my business be the only
GoMobile Tires/GoMobile Detail
business in my area?

Item 12 and the “territory” provisions in the franchise agreement describe
whether the franchisor and other franchisees can compete with you.

Does the franchisor have a
troubled legal history?

Items 3 and 4 tell you whether the franchisor or its management have been
involved in material litigation or bankruptcy proceedings.

What’s it like to be a GoMobile
Tires/GoMobile Detail
franchisee?

Item 20 or Exhibit M lists current and former franchisees. You can contact
them to ask about their experiences.

What else should | know?

These questions are only a few things you should look for. Review all 23
Items and all Exhibits in this disclosure document to better understand this
franchise opportunity. See the table of contents.
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What You Need to Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to change its manuals and
business model without your consent. These changes may require you to make additional investments in your
franchise business or may harm your franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a limited group of suppliers the
franchisor designates. These items may be more expensive than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a similar business during the
term of the franchise. There are usually other restrictions. Some examples may include controlling your location,
your access to customers, what you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the franchisor may have the
right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you may have to sign a new
agreement with different terms and conditions in order to continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a similar business after your
franchise ends even if you still have obligations to your landlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to register before offering or selling
franchises in the state. Registration does not mean that the state recommends the franchise or has verified the
information in this document. To find out if your state has a registration requirement, or to contact your state, use
the agency information in Exhibit C.

Your state also may have laws that require special disclosures or amendments be made to your franchise
agreement. If so, you should check the State Specific Addenda. See the Table of Contents for the location of the
State Specific Addenda.
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to resolve disputes with the
franchisor by mediation, arbitration and/or litigation only in Oregon. Out-of-state mediation, arbitration, or
litigation may force you to accept a less favorable settlement for disputes. It may also cost more to mediate,
arbitrate, or litigate with the franchisor in Oregon than in your own state.

Financial Condition. The franchisor’s financial condition, as reflected in its financial statements (see ltem 21),
calls into question the franchisor’s financial ability to provide services and support to you.

Early Stage of Development. The franchisor is at an early stage of development and has a limited operating
history. This franchise is likely to be a riskier investment than a franchise in a system with a longer operating
history.

Trademark. For the GoMobile Detail franchise, the primary trademark that you will use in your business is
not federally registered. If the franchisor’s right to use this trademark in your area is challenged, you may
have to identify your business and its products or services with a name that differs from that used by other
franchisees or the franchisor. This change can be expensive and may reduce brand recognition of the
products or services you offer.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if any) to see
whether your state requires other risks to be highlighted.
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Item 1

The Franchisor, and any Parents, Predecessors, and Affiliates
We are GoMo Tires LLC, a Florida limited liability company (called “we,” “us,” or “our” in this disclosure document)
formed effective July 23, 2020. We do business under the names “GoMobile Tires” and “GoMobile Detail” and the
corresponding logos. We do not intend to do business under any other names. “You” means the prospective
purchaser of a GoMobile Tires or GoMobile Detail franchise, and includes owners or partners of a corporation,
partnership, or other legal entity that purchases a GoMobile franchise. The business operated under the franchise
agreement (“Franchise Agreement”) is referred to as the “Franchise” in this disclosure document.

We are the franchisor of the GoMobile franchise system. Our principal office address is 163 SW Freeman
Avenue, Ste D, Hillsboro, Oregon 97123. Our telephone number is (503) 501-9106. We have offered GoMobile
Tires franchises since 2020 and GoMobile Detail Franchises since 2021. We have never offered franchises in any
other line of business. We do not operate any businesses of the type being franchised. We (or an affiliate) are a
designated supplier of your branded vehicle and certain initial and ongoing equipment and supplies for your
franchise. In the alternative, you may choose to purchase them directly from one of our other designated
suppliers. We may produce and sell innovative advertising and sales promotion materials. We and our affiliates
may attempt to negotiate group discount rates for the benefit of our franchisees for products and services and
marketing and sales materials. We do not have any other business activities.

Our registered agents for service of process are outlined in Exhibit C to this disclosure document. The Franchises
We Offer

GoMobile Tires: We license our GoMobile Tires franchisees to own and to operate franchises under the
“GoMobile Tires” names and marks. We authorize our GoMobile Tires franchisees to operate mobile vehicle tire
businesses that replace customers’ tires and/or wheels and to use our System and our Marks in the operations of
the franchisee’s business.

GoMobile Detail: We license our GoMobile Detail franchisees to own and to operate franchises under the
“GoMobile Detail” names and marks. We authorize our GoMobile Detail franchisees to operate mobile vehicle
detailing businesses and to use our System and our Marks in the operations of the franchisee’s business.

Multiple Franchise Purchasers: We may offer to qualified prospects the opportunity to purchase multiple
franchises simultaneously. Such franchises would be subject to a Development Schedule as described and
defined in a Multiple Franchise Purchase Addendum (attached to the Franchise Agreement as Exhibit 2). You
would sign all the multiple Franchise Agreements and corresponding Multiple Franchise Purchase Addendums
simultaneously up front (using the forms of agreement and addendum attached to this disclosure document).

Parents, Predecessors and Affiliates

We have no parents or predecessors that are required to be disclosed in this disclosure document. GoMobileTires
USA, LLC, a Missouri limited liability company, is our affiliate. Its principal address is the same as ours. It offered
and sold GoMobile Tires franchises from 2018 to 2020. The affiliate’s franchise offering was not registered in the
State of California, which resulted in a Consent Order between the affiliate and the California Department of
Financial Protection and Innovation as described in more detail in Item 3. Our affiliate does not intend to offer
additional GoMobile Tires franchises.

USA GoMobile, Inc., a Wyoming limited liability company, is our affiliate. It is also GoMobileTires USA, LLC’s
parent company. Its principal address is the same as ours. Our affiliate has never offered franchises in this or any
other lines of business.
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We and our affiliate(s) retain the right to own or operate additional GoMobile franchises.

Market and Competition

GoMobile Tires: The market for mobile vehicle tire businesses is developing. The market for non-mobile tire
businesses is well-developed. The principal sources of direct competition for your franchise are local, regional,
and national auto tire shops. We do not believe the business concept to be seasonal.

GoMobile Detail: The market for mobile vehicle detailing businesses is developing. The market for non- mobile
vehicle detailing businesses is well-developed. The principal sources of direct competition for your franchise are
local, regional, and national vehicle detailing shops. We do not believe the business concept to be seasonal.

Laws

Many jurisdictions have specific laws and regulations pertaining to mobile businesses, including permit and
licensing requirements. You may or may not be able to operate from a home office depending upon local laws
and regulations.

GoMobile Tires: To our knowledge, all jurisdictions have specific laws regarding vehicle tire businesses, including
those requiring the sale of only Department of Transportation (DOT) compliant tires, and regulations regarding tire
disposal (which may require use of licensed tire disposal companies).

GoMobile Detail: The following federal laws and regulations may apply to the operation of a vehicle detailing
business: Clean Water Act, Clean Air Act, Resource Conservation and Recovery Act, Comprehensive
Environmental Response Compensation and Liability Act, and Occupational Safety and Health Act. Other
environmental federal laws regarding storm water, wastewater, transportation, and hazardous materials may also
apply. Requirements and restrictions vary widely by jurisdiction and we have made no investigation regarding the
existence of any state or local laws, regulations, ordinance, taxes, or other restrictions that could affect your ability
to operate the GoMobile Detail franchised business.

Laws and regulations that apply to businesses in general may apply to your business, including those that

(a) regulate matters affecting the health, safety, and welfare of your customers;

(b) set standards pertaining to employee health and safety;

(c) set standards and requirements for fire safety and general emergency preparedness;

(d) regulate the proper use, storage, and disposal of hazardous materials; and

(e) govern labor practices for your employees (among other things, you must pay your employees in compliance
with federal and state wage and hour laws). It is solely your responsibility to comply with laws, regulations and
requirements applicable to your business. With your own independent professional advisors, you should
investigate the laws, regulations and requirements that may apply to the geographic area in which you are
interested in locating your franchise and should consider both the effect and cost of compliance.

This disclosure document contains a summary of some material provisions of the Franchise Agreement.
However, the Franchise Agreement expresses and governs the actual legal relationship between us and you.
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Item 2
Business Experience

Derek Naidoo — Managing Member

Derek Naidoo has served as our Managing Member in Portland, Oregon and Jacksonville, Florida since our

inception in 2020. He has served as a Managing Member for our affiliate, GoMobileTires USA, LLC, in Portland,

Oregon since 2019. He has served as President of our affiliate, USA GoMobile, Inc., in Portland, Oregon since

2019. He has owned and operated a GoMobile Tires operation in Portland since 2019. Mr. Naidoo has been Chief

Executive Officer for Nitroheat in Portland, Oregon since 2011. Nitroheat manufactures nitrogen generators for
spray painting, compressed air and nitrogen heaters, and custom nitrogen generators.

Joe Flores — Director of Franchise Business Development

Joe Flores has served as our Director of Franchise Business Development in Los Angeles, California since our
inception in 2020. He has served as a Managing Member for our affiliate, GoMobileTires USA, LLC, in Los

Angeles, California since 2019. He served in the area of sales for Sarkis Motors in Los Angeles, California from

2018 to 2020. Mr. Flores was General Manager for Blaque Diamond Wheels in Los Angeles, California from 2015

to 2018.

Item 3
Litigation

California Consent Order, FIL ORG ID: 365468

On July 21, 2020, the California Department of Financial Protection and Innovation (“DFPI”) (formerly known as

the California Department of Business Oversight) and our affiliates, GoMobileTires USA, LLC and USA GoMobile,

Inc., and our Managing Member, Derek Naidoo (“Respondents” in this Iltem 3) entered into a Consent Order to

settle matters related to the California Franchise Investment Law (Corp. Code, §31000, et seq.) (“FIL”). The key

recitals in the Consent Order included the following:

(1) The DFPI discovered that Respondents offered four unregistered franchises in California from November
of 2019 to May of 2020. The prospective franchisees were offered the right to open and operate a mobile tire

retail facility, and supply onsite tire replacement services to customers; and

(2) Based upon the foregoing, the Commissioner of Financial Protection and Innovation found that
Respondents offered franchises in California without registration or exemption in violation of Corporations
Code section 31110.

The key terms and conditions of the Consent Order included the following:

(1) Respondents were ordered to desist and refrain from the further offer or sale of franchises in violation of

Corporations Code section 31110, unless and until the offers have been duly registered under the FIL or are

otherwise exempt;

(2) Respondents were ordered to pay an administrative penalty in the total amount of $2,000.00 for violations

of Corporations Code section 31110 within 60 days from the effective date of the Consent Order;

(3) Derek Naidoo and all persons employed by the Respondents who will assist in preparing franchise
registrations or who will assist in franchise selling were ordered to attend training in the area of the FIL
compliance within 60 days of the effective date of the Consent Order; and

(4) the Respondents acknowledged that GoMobileTires USA, LLC or an affiliated company plans to file an
Initial Franchise Registration Application with the DFPI within 60 days of the effective date of the Consent
Order. The terms of the Consent Order have been satisfied.

12/26/22 2:01:00 AM

10



Other than the above-described action, no litigation is required to be disclosed in this ltem.
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Item 4
Bankruptcy

No bankruptcy is required to be disclosed in this ltem.

Item 5
Initial Fees

Initial Franchise Fee — GoMobile Tires

You are required to pay to us an Initial Franchise Fee of $35,000 upon signing the Franchise Agreement. The
Initial Franchise Fee is paid in consideration of our sales expenses, administrative overhead, return on
investment, and start-up costs related to the execution of the Franchise Agreement and the opening of the
Franchise and for our lost or deferred opportunity to sell franchises in the Franchise Territory to others.

Initial Franchise Fee — GoMobile Detail

You are required to pay to us an Initial Franchise Fee of $10,000 upon signing the Franchise Agreement. The
Initial Franchise Fee is paid in consideration of our sales expenses, administrative overhead, return on
investment, and start-up costs related to the execution of the Franchise Agreement and the opening of the
Franchise and for our lost or deferred opportunity to sell franchises in the Franchise Territory to others.

If you purchase two or more franchises at the same time and of the same type (e.g., two GoMobile Tires
franchises or two GoMobile Detail franchises) then the Initial Franchise Fee for the second and each additional

franchise purchased will be discounted by 20% off the standard Initial Franchise Fee.

Initial Advertising Fee - GoMobile Tires

You are required to pay to us an Initial Advertising Fee of $25,000 upon signing the Franchise Agreement. This
fee is for initial advertising and marketing in your market area during approximately the first three months of your
business operations. As of the issuance date of this disclosure document, we use an advertising agency to
manage such advertising and marketing. This may include TV, radio, Google ads, social media, billboards, and/or
other mediums at our discretion.

Initial Advertising Fee GoMobile Detail

You are required to pay to us an Initial Advertising Fee of $10,000 upon signing the Franchise Agreement. This
fee is for initial advertising and marketing in your market area during approximately the first three months of your
business operations. As of the issuance date of this disclosure document, we use an advertising agency to
manage such advertising and marketing. This may include TV, radio, Google ads, social media, billboards, and/or
other mediums at our discretion.

Purchase of Vehicle and Initial Equipment and Supplies

You must purchase from us, our affiliate, or a supplier we designate (as we determine) your vehicle with our
branding and certain initial equipment and supplies at a purchase price ranging from approximately $135,000 to
$150,000 for a GoMobile Tires franchise or $80,000 to $95,000 for a GoMobile Detail franchise. This amount is
payable upon signing the Franchise Agreement. As of the issuance date of this disclosure document, such
equipment and supplies include a tire changer, wheel balancer, compressors, battery power systems, SIM card
for your electronic device, and Bluetooth card reader for receiving customer payments. In this disclosure
document, the branded vehicle and initial equipment and supplies are referred to as the “Start-Up Package.”

12/26/22 2:01:00 AM
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Multiple Franchise Purchases

If you are purchasing multiple franchises simultaneously, then you will execute multiple Franchise Agreements at
the same time. You will pay 100% of the Initial Franchise Fee for the first franchise and 50% of the Initial
Franchise Fees for each additional franchise at the time you sign such Franchise Agreements. You will pay the
50% unpaid balance of the Initial Franchise Fees for the additional franchises before the opening of each relevant
Franchise Office.

Transfer Fee

If you obtain a franchise by purchasing the business of one of our existing franchisees, you will not pay the Initial
Franchise Fee, but you or the existing franchisee must pay us a transfer fee of 50% of our then- current Initial
Franchise Fee. The mandatory initial training program is included in that fee. In the event that you sell your
franchised operation, a separate transfer fee may apply. Payment of the transfer fee covers reasonable legal,
accounting, credit check, and investigation expenses that result from the transfer and relieves you of your
obligation to pay the initial franchise fee.

Uniformity of Fees

The initial fees are uniform except as described in this Iltem 5. We intend to raise the initial franchise fee after
certain growth levels have been attained. The increased franchise fee and timing have not been determined as of
this date.

Financing

We do not finance any portion of the initial fees.

Non-Refundable - All initial fees are deemed earned upon receipt and are non-refundable.

Miscellaneous - We may offer franchises at a reduced rate to prospective franchisees who in our opinion possess
the knowledge and experience to conduct business with minimal assistance from us or who are purchasing
multiple franchises. We may grant new franchises to our owners and employees and their family members with
reduced or no initial fees.

You will be responsible for paying all other fees required under the applicable Franchise Agreements as provided
in those agreements. These fees are not refundable under any circumstances.
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Item 6

Revenue'

Other Fees
Type of Fee Amount Date Due Remarks
Payable monthly by the
0,
Monthly Royalty Fee | 2 ° Of your monthlyGross

5" day of each month?for,
the prior month

See Notes 1 and 2

Monthly Software
Fee®

Then-current rates, currently
$350 per month per vehicle

Payable monthly as
described in the
Operations Manual

See Notes 2 and 3

Local Advertising
Expenditure

2.5% of Your Monthly Gross
Revenue (commencing at the
beginning of the fourth full
calendar month after you
begin operations)

You must spend this

money each month on

local advertising and
promotion

These expenditures will be made
directly by you, subject to our
approval.

Additional Training at
Franchisee’s Request

Then-current rates, currently
$500 per day. You are
responsible for your and our
transportation, meals and
lodging (and wages for your
employees).

Before or after you open
your franchise for
business.

See Note 4.

Additional Training or
Conventions
Required or Offered
by Franchisor

We may charge a training fee
at our then- current rates,
currently up to $500 per day.
You are responsible for your
and our transportation, meals
and lodging (and wages for
your employees).

Before or after you open
your franchise for
business.

See Note 4.

Additional Training
Required by
Franchisor Based on
Franchisee’s
Deficiency

Then-current rates, currently
$500 per day. You are
responsible for your and our
transportation, meals and
lodging (and wages for your
employees).

Before or after you open

your franchise for
business.

See Note 4.

Transfer Fee®

50% of our then- current Initial

Franchise Fee (or $2,500 if
the owners of an entity
franchisee are transferring
less than 20% of the
ownership interest in the
entity)

Paid to us if you transfer your

Before transfer

franchise. This amount covers our
legal, accounting, credit check, and
investigation expenses transfer.
The Transfer Fee is subject to
state law that result from the
transfer. The transfer fee is subject
to State Law

12/26/22 2:01:00 AM
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Transfer Commission
Fee

10% commission on the gross
transfer price (excluding the
price of real property)

Upon transfer

Paid to us if we obtain the
transferee for you

Renewal Fee

10% of our then- current Initial
Franchise Fee

Upon renewal

Relocation

You will reimburse us for our
reasonable out- of-pocket
costs concerning the
relocation.

Before relocation

Late Charge

1.5% per month

Each month that
amounts owed remain
unpaid

You will not be compelled to pay
late charges at a rate greater than
the maximum allowed by
applicable law.

Late Payment Penalty|

5% of the amount due

As incurred

You will not be compelled to pay
late payment penalty in an amount
greater than the maximum allowed

by applicable law.

Proposed Source
Testing Costs

As incurred

As incurred

You must reimburse us for our out
of pocket expenses and costs we
incur to test new products or
sources you request for approval
(See Item 8 and Franchise
Agreement Section 5.1).

Our reasonable costs for the
audit if you understate Gross

Immediately upon

Reimbursement Fee

Audit® Revenue by more than 2% or See notes below.
. . . demand
fail to deliver to us required
reports on time
If we cure any beach by you under
the lease or sublease, you must
pay us the total amount of all costs
Cured Lease Breach As incurred As Incurred and payments transfer. The

Transfer
Fee is subject to state law. we

incur in effecting the cure.
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Interim Management
Fees

As incurred

As Incurred

You must pay us a reasonable
management fee for management
services if we step-in to operate
your franchise pursuant to the
Franchise Agreement. We will not
be liable for any debts, losses,
costs or expenses incurred in the
operation of the Franchise during
any interim management period.

Liquidated Damages

The amount you would have
paid for Royalty Fees for the
lesser of
(1) the remaining term of the
Franchise Agreement, or
(2) 12 months. Such payment
will be calculated based on
the average Royalty Fees
paid (or if unpaid, payable)
during the immediately
preceding 12-month period
(or shorter period if you will
have operated for less than
12 months)

Within 30 days following
the date of termination.

Payable if you default and we
terminate your Franchise
Agreement. See the State Law
Addendum attached to the FDD for|
state- required revisions to the
Franchise Agreement’s liquidated
damages provisions.

Indemnification

As incurred

As incurred

You must defend, indemnify and
hold us harmless from all claims,
losses, and expenses (including
attorneys’ fees) damages arising
out of or connected with your
Franchise and the business
activities, acts or omissions
(whether or not negligent or
wrongful) of you and your
employees and agents.

Cost of Enforcement

As incurred

As incurred

We may recover from you the
amount of our reasonable
attorneys’ fees and all other
expenses we incur in enforcing
your monetary and other
obligations under the Franchise
Agreement.
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Unless otherwise indicated in this ltem 6, all ongoing fees are:
(i) imposed by and payable to us,

(il) non-refundable, and

(iii) uniformly imposed.

Notes:

1)

3)

4)

a.

C.

d

Gross Revenue and Reporting. “Gross Revenue” means all receipts generated by the franchise from any

source including sales, exchanges, services, labor, service charges, etc. Credit sales shall be calculated as
of the date of sale without deduction for uncollected credit accounts. “Gross Revenue” shall not include
bona fide credits for returns, promotional discounts, or the amounts collected and paid to appropriate
governmental authorities under the provisions of any Sales Tax, Retailer's Occupation, or similar Act. The
proceeds from any business interruption insurance you receive are included in “Gross Revenue.”

Customer Collections and Payments. You will collect customer payments directly and remit fees payable
under the Franchise Agreement to us at such times and in such manner(s) as we may reasonable designate.
You will deliver to us an itemized report of your Gross Revenue for the preceding month, as may be outlined
in the Operations Manual. The report must be in the form we designate. All Royalty Fees and other fee
payments based upon the Gross Revenue for the preceding month must be submitted with the report (or we
may require payment via automatic account withdrawal or other automatic processes we reasonably specify
in the Operations Manual).

Or, we reserve the right to require you to use a billing and payment processing company (“Billing
Company”) we designate to process all payments received and derived from all sources (including
customer payments) in connection with your Franchise. The Billing Company would have the right to
automatically deduct from your account and pay to us all fees and payments required of you under this
Agreement. The Billing Company may be affiliated with us or may be a company in which we or our owners
otherwise have ownership or control. The Billing Company will have the right to pass on to you the
merchant processing costs and fees, and the Billing Company’s reasonable fees, associated with
processing your customers’ payments.

Or, we reserve the right to collect payments directly from your customers and remit funds to you after
deducting all fees payable to us under the Franchise Agreement. We will remit payment to you by the
fifteenth (15th) day of each month based on payments for the prior month (or at such other times as we may
reasonably designate in our Operations Manual).

Monthly Software Fee. This fee is payable to us. As of the issuance date of this disclosure

document, the Monthly Software Fee is for your use of the designated scheduling software and e-

commerce site for the sale of tires (which will be tied to your location page on our main site).

Additional Training.
Requested by You. Training requested by you will be at our headquarters or at other agreed upon
locations. The duration and timing of this training is negotiable depending upon your needs and our
availability.
Required or Offered by Us. We may provide refresher training programs or seminars and may require that
you and/or your manager(s) and/or your technician(s) attend and complete them to our satisfaction. Any
new technician you hire must successfully complete our training program before servicing your
customers. These programs and seminars will be held at locations we designate.
Additional Training Required by Franchisor Based on Franchisee’s Deficiency. We may require you to
participate in additional training if you fail to meet our standards and specifications in the opening or
operation of your Franchise as we determine at our discretion. This training will typically be held at our
headquarters or your location at our discretion.

. You will not receive any compensation for services rendered by the trainee during any training. We may
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designate qualified franchisees, area representatives, or third parties to conduct some or all of your
training.

5) Transfer Fee. The Transfer Fee is payable by you or the transferee if you transfer your franchise (see
Franchise Agreement, Section 7.1). If you obtain a franchise by purchasing the business of one of our
existing franchisees, then you may also incur certain costs associated with bringing your Franchised
Operation into compliance with our requirements.

6) Audits. We may audit your reports, books, statements, business records, cash control devices, and tax
returns at any time during normal business hours. Audits will be conducted at our expense unless you
understate the Gross Revenue for any reported period or periods by more than 2% or unless you fail to
deliver any required report of Gross Revenue or any required financial statement in a timely manner. In
the event of an understatement or failure to deliver, you will reimburse us for all audit costs. These will
include, among other things, the charges of any independent accountant and the travel expenses, room,
board, and compensation of our employees incurred in connection with the audit. You will immediately
pay all Royalty Fees and all other fees and late payment charges that the audit determines are owed
(which we may deduct from payments we or our designated Billing Company collect from your
customers). These payments will not prejudice any other remedies we may have under this Agreement or
by law.
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Item 7

Estimated Initial Investment

YOUR ESTIMATED INITIAL INVESTMENT
(GoMobile Tires Franchise)

To Whom Payment

Type of Expenditure Amount Method ofPayment When Due
Is Made
Cash, Certified Upon execution of
Initial FranchiseFee! $35,000 Check or Wire the Franchise Us
Transfer Agreement
- o Cash, Certified Upon executionof -
Initial Advertising $25,000 Check or Wire the Franchise Us, Our Affiliate
Fee? Transfer Agreement and/or Suppliers
Branded Vehicle - .
and Certain Initial $135,000 to Cash, Certlfl.ed Upon executl.onof Us or OurAfiliate
Equipment and $150,000 Check or Wire the Franchise
Supplies® Transfer Agreement
Cash, Certified Prior to or upon i
Vehicle Delivery | $2,000 to $3,000 Check or Wire receint of vehizle(s) Vehicle Transport
Transfer P Company
$9,000 to $12,000
Payroll — 3 months ($3,000 to $4,000 As Incurred As Incurred Employees
per month)
Out-of-Pocket o
Expenses During | $1,000 to $5,000 As Incurred During Training Airlines, Hotels,
Training’ Restaurants, etc.
Licenses and Government
Permits $100 to $500 As Incurred As Incurred agencies, etc.
Professionals (such
Professional Fees | $1,000 to $2,000 As Incurred As Incurred as Accountant or
Lawyer)
Insurance(Annual) | $7,000 to $8,500 As Incurred Before Opening Insurers
Rent for Office or
Warehouse (if | $0 to $3,600 (0 to As Incurred As Incurred Landlord
Applicable) -3 | §1,200 per month)
months?®
Smart Phone or
Tablet $500 to $1,000 As Incurred Before Opening Suppliers
Miscellaneous Suppliers, Utilities,
Opening Costs $1,000 to $2,000 As Incurred As Incurred etc.
- Employees,
Additional Funds - 3| 5 000 to $10,000 As Incurred As Incurred Suppliers, Utilities,
months?® etc.
0 11 $221,600 to
Total $257,600
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YOUR ESTIMATED INITIAL INVESTMENT

(GoMobile Detail Franchise)

Type of Expenditure Amount Method ofPayment When Due To Whom Payment Is Made
Cash, Certified Upon execution of
Initial FranchiseFee! $10,000 Check or Wire the Franchise Us
Transfer Agreement
Cash, Certified Upon executionof
Initial Advertising $10,000 Check or Wire the Franchise Us, Our Affiliateand/or
Fee? Transfer Agreement Suppliers
Branded Vehicle c Cortif nof
and Certain Initial ash, Certified Upon executiono 3
Equipment and $80,000 to $95,000 Check or Wire the Franchise Us or OurAffiliate
Supplies® Transfer Agreement
Cash, Certified Prior to or upon
Vehicle Delivery | $2,000 to $3,000 Check or Wire receipt ofvehicle(s) | Vehicle TransportCompany
Transfer
$9,000 to $12,000
Payroll — 3 months ($3,000 to $4,000 As Incurred As Incurred Employees
per month)
Out-of-Pocket o
Expenses During | $1,000 to $5,000 As Incurred During Training  [Airlines, Hotels,Restaurants,
Training’ etc.
Licenses and .
Permits $100 to $500 As Incurred As Incurred Governmentagencies, etc.
Professional Fees | $1,000 to $2,000 As Incurred As Incurred Professionals (such as
Accountant or Lawyer)
Insurance(Annual) | $7 000 to $8,500 As Incurred Before Opening Insurers
Rent for Office or
War.ehouse (f | $0 to $3,600 (S0 to As Incurred As Incurred Landlord
Applicable) =3 | §1,200 per month)
months?®
Smart Phone or
Tablet $500 to $1,000 As Incurred Before Opening Suppliers
Miscellaneous . -
Opening Costs $1,000 to $2,000 As Incurred As Incurred Suppliers, Utilities, etc.
Additional Funds - 3| $5 000 to $10,000 As Incurred As Incurred Employ.e.e.s, Suppliers,
months?® Utilities, etc.
$126,600 to
Total 0. 11 $162,600
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Notes

10.

11.

Initial Franchise Fees. You are required to pay to us the Initial Franchise Fee upon signing the Franchise
Agreement.

Initial Advertising Fees. You are required to pay to us the Initial Advertising Fee upon signing the
Franchise Agreement. This fee is for initial advertising and marketing we will conduct or manage through
third parties in your market area during approximately the first three months of your business operations.
You may wish to conduct additional advertising and promotion, subject to our prior approval, at your sole
cost and expense.

Branded Vehicle and Certain Initial Equipment and Supplies. You must purchase from us or our affiliate
your vehicle with our branding and certain initial equipment and supplies. This amount is payable upon
signing the Franchise Agreement.

Computer Hardware and Software. Computer hardware and software is required as outlined in the
Operations Manual. The low-end of the estimate assumes you already have certain computer hardware
and software that meets our criteria. You must have or purchase a computer, printer and scanner and
have telephone and high-speed internet consistent with minimum requirements and standards that may
be outlined in the Franchise Agreement and the Operations Manual.

Other Equipment and Supplies. You must purchase other equipment and supplies consistent with the
operational needs of your Franchise and as may be required in our Operations Manual.

Initial Inventory. You must purchase inventory as outlined in the Operations Manual.

Training. The costs of training are included in your Initial Franchise Fee. The estimates in the above table
cover out-of-pocket expenses that you incur associated with the training. These estimates are based on
one or two people attending training. We will have no obligation to provide initial training at our expense
except for your first franchise. Additional training is outlined in Item 11, below.

Rent for Office or Warehouse. The low-end estimate assumes operation from a home office, while the
high-end estimate assumes operation from an office or warehouse. You may or may not be able to
operate from a home office depending upon local laws and regulations.

Initial Start-Up Phase and Working Capital. We estimate that the initial phase covered by the additional
funds estimate to be approximately three months. Additional funds are provided only as estimates and
apply only to your initial three months of operations of your first Franchise. The high and low range
estimates are based on our affiliate’s experience in opening and operating one or more similar
businesses. We believe that these figures provide an accurate minimum estimate of the additional funds
necessary for the initial three-month phase of operations for your first franchise only. This is only an
estimate, and we cannot guarantee that the amounts specified will be adequate. The investment and
expenditures required of actual franchisees may vary considerably from the projections outlined in this
Item 6, depending on many factors, including geographical area, the amount of space leased by you, if
any, and the capabilities of any particular management and service team.

Multiple Franchise Purchases. You should expect to incur these expenses for each separate franchise
you purchase.

Refunds and Financing. Fees you pay to us or our affiliates are non-refundable (except as otherwise
provided in Item 5, if applicable). Fees you pay to third parties may or may not be refundable depending
upon the agreements you have with them. We do not finance any of these initial expenses.

Financing sources may reduce your initial cash requirements, and the availability and terms of financing to any
individual franchisee will depend upon factors like the availability of financing in general, your credit worthiness,
the collateral security that you may have and policies of lending institutions concerning the type of business to be
operated by you.
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Item 8
Restrictions on Sources of Products and Services

Products, Equipment and Services

We will upload a copy of our Operations Manual to the franchisee portal. The Operations Manual contains the
System and related specifications and standards. We may amend the Operations Manual, including changes that
may affect minimum requirements for your franchise operations. You will strictly follow the requirements of the
Operations Manual as we amend it. You will carry out immediately all changes at your cost unless we otherwise
specify. The Operations Manual is confidential and our exclusive property.

You must purchase all items and services needed for the operation of your franchise either from us, our affiliates,
one or more exclusively designated suppliers, our approved suppliers, or subject to our standards and
specifications as we will designate.

As of the issuance date of this disclosure document, you must purchase the following categories of items and/or
services from us or our affiliate:

1. Initial Advertising Fee. You are required to pay to us an Initial Advertising Fee upon signing the Franchise
Agreement. This fee is for initial advertising and marketing we will conduct or manage through third
parties in your market area during approximately the first three months of your business operations.

2. Tires. For a GoMobile Tires franchise, you must purchase all tires from us or our affiliateas we will
designate.

As of the issuance date of this disclosure document, you must purchase from us, our affiliate, or a supplier we
designate (as we determine) your vehicle with our branding and certain initial equipment and supplies. As of the
issuance date of this disclosure document, such equipment and supplies include the following: tire changer, wheel
balancer, and compressors (required only for a GoMobile Tires franchise); Steamer, vacuum systems, specialized
detail equipment (required only for a GoMobile Detail franchise); battery power systems (including solar); your
initial uniforms; SIM card for your electronic device; and Bluetooth card reader for receiving customer payments.

As of the issuance date of this disclosure document, you must purchase the following categories of items and/or
services from our approved or designated suppliers: certain tire pressure monitoring system products (required
only for a GoMobile Tires franchise), all cleaning materials and consumables (required only for a GoMobile Detail
franchise), and delivery of your vehicle(s) by a vehicle transport company.

We may require you to purchase advertising materials and all other items that bear our Marks (including uniforms)
from us or our approved suppliers.

In addition to the Monthly Software Fee, you must purchase an online subscription to the version of QuickBooks
we specify (or such other accounting software as we may designate). You must use this accounting software in
the operation of your franchise. We may require you to purchase and use additional hardware and software at our
reasonable discretion. We may require you to purchase such additional hardware and software (including
subscriptions) from our designated or approved suppliers or subject to our minimum specifications (as we may
specify).

We (or our affiliate) reserve the right to charge you credit card processing fees if we (or our affiliate) collect
payments directly from your customers. If we elect for you to collect your customer payments, you must use our
designated merchant processor to process debit and credit card payments.

You must have high-speed internet consistent with our minimum standards and specifications.

As of the issuance date of this disclosure document, you must purchase all other items and/or services in
compliance with our minimum standards and specifications as may be outlined in our Operations Manual. These
include but are not limited to consumables, wheel weights, cleaning materials, office supplies, hand tools, and
smartphone or tablet. We will supply your phone number via a SIM card into your device; we will manage the SIM
card and its data.
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The actual amount purchased may vary. The amount that you pay to any approved supplier is refundable only to
the extent negotiated with such approved supplier.

All specifications that we require of you and lists of equipment and designated and approved suppliers will be
included in the Operations Manual. We will upon request provide our minimum specifications to approved
suppliers and suppliers seeking approval. We will use our best judgment to set and modify specifications to
maintain the integrity and quality of our franchise system.

Our principal officers, Derek Naidoo is the owner of us and our affiliates. There are no other approved suppliers in
which any of our officers owns an interest.

Subject to our right to designate one or more exclusive suppliers (which may include us or our affiliates), with
advance written notice, you may request our approval to obtain products, equipment, supplies or materials from
sources that we have not previously approved. We may require you to give us sufficient information, photographs,
drawings, samples, and other data to allow us to determine whether the items from these other sources meet our
specifications and standards, as established from time to time. These specifications and standards will relate to
factors such as the following (to the extent applicable): quality, durability, value, cleanliness, texture, composition,
strength, finish and appearance, and the suppliers’ capacity and facility to supply your needs in the quantities, at
the times, and with the reliability necessary for efficient operation. We may require that samples from any supplier
be delivered to a designated independent testing laboratory for testing before approval and use. You will
reimburse us for the actual cost of the tests. We will license any supplier that can meet or exceed our quality
control requirements and standards, for a reasonable license fee, to produce and deliver products to you but to no
other person. Our confidential recipes, requirements, designs, systems and formulas will be revealed to potential
suppliers only after we have received reasonable evidence that the proposed supplier is trustworthy and
reputable; has the capacity to consistently follow our standards, requirements and testing procedures; will
maintain the confidentiality of the designs, systems and formulas; and will adequately supply your reasonable
needs. We will not unreasonably withhold approval of a supplier you propose (unless we designate an exclusive
supplier for the particular product or service). We will endeavor in good faith to notify you in writing of the approval
or disapproval of any supplier you propose within 30 days of our receipt from you of your written notice of request
for approval.

We or our agents may inspect any approved manufacturer, supplier or distributor facilities and products to assure
proper production, processing, packaging, storing, and transportation. Permission for inspection will be a
condition of our continued approval of any manufacturer, supplier or distributor. If we find from any inspection that
a manufacturer, supplier or distributor fails to meet our specifications and standards, we will give written notice
describing this failure to you and to the manufacturer, supplier or distributor, with a notice that unless the failure or
deficiency is corrected within 30 days, the manufacturer, supplier or distributor will no longer be approved.

We estimate that your purchases from us, our affiliates, exclusive suppliers, approved suppliers, or subject to our
specifications and standards will be from 90% to 100% of the total purchases you make to establish your
franchise.

We estimate that your purchases from us, our affiliates, exclusive suppliers, approved suppliers, or subject to our
specifications and standards will be from 50% to 60% of the total purchases you make to operate your franchise.

We and our affiliate may derive revenue from providing products and services directly to our franchisees. During
our last fiscal year, we received such revenue in the amount of $0 (which was 0% of our total revenue).

We and our affiliate may receive rebates, price adjustments, or discounts on products or services sold to you by
recommended or approved suppliers.

For the GoMobile Tires franchise, as of the issuance date of this disclosure document, we anticipate receiving
rebates from approved suppliers of the following goods and/or services: certain tire pressure monitoring system
products (these rebates are based on franchisee purchases and range from 5% to 10% of the purchase price)
and tires (these rebates are based on purchases and range from 1% to 1.5% of the purchase price).

For the GoMobile Detail franchise, as of the issuance date of this disclosure document, we anticipate receiving
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rebates from approved suppliers of the following goods and/or services: cleaning materials and consumables
(these rebates are based on franchisee purchases and range from 1% to 5% of the purchase price).

There are no other obligations for you to purchase or lease according to specifications or from approved
suppliers. Except as explained above, we have no required specifications, designated suppliers or approved
suppliers for goods, services, or real estate related to your franchise business. Except as explained above, we will
not derive revenue from your purchases or leases.

We do not provide material benefits to you based on your purchase of particular products or services or the use of
designated or approved suppliers. However, to renew your franchise or purchase additional franchises, you must
comply with your Franchise Agreement, which includes compliance with any standards or specifications in our
Operations Manual regarding product and service purchases and the use of designated or approved suppliers.

We intend to negotiate purchase arrangements with suppliers, including price terms, for the benefit of our
franchisees. We have not yet entered into any formal purchasing or distribution cooperatives related to our
franchise system, but we reserve the right to do so. In the future, we hope to create and augment the
effectiveness of cooperatives for the purchase of materials and the provision of advertising, for the benefit of the
franchise system.

You may not sell any products, services or activities other than those specifically recognized and approved by us
as part of our franchise system without our prior written approval.

You are required to follow our customer service and warranty requirements outlined in the Operations Manual.
Insurance

You must maintain at your own expense the insurance coverage that we periodically require from acceptable
underwriters and brokers we have approved. Insurance policies are subject to our approval. Our requirements for
insurance coverage are in the Franchise Agreement and our Operations Manual.

1. You must, at your own cost and expense, acquire and maintain at all times while you are a franchisee, with
carriers satisfactory to us, sufficient insurance to adequately protect the respective interests of the parties,
including your indemnity obligations under the Franchise Agreement. Specifically, during the term of the
Franchise Agreement, you must maintain in force policies of insurance with the following minimum limits of
coverage for each Franchise:

A. Broad form commercial general liability coverage, on an occurrence form (including premises and
operations, products and completed operations, personal & advertising injury, broad form contractual, and
employers liability), against claims for bodily injury, personal injury, including death, and property damage
with minimum limits of not less than $1,000,000 per occurrence and $2,000,000 aggregate for each
coverage;

B. Allrisk property insurance including equipment breakdown for the full replacement cost sufficient to cover all
business personal property including contents, leasehold improvements, furniture, fixtures, equipment, and
signs;

C. Loss of income including extra expense insurance with sufficient limits to cover all ongoing expenses,

including, future profits, royalty fees, advertising contributions, ordinary payroll for competent personnel and

other fixed expenses for a minimum of 24 months from the date of loss;

Plate glass insurance (if applicable);

Worker’'s compensation and employer’s liability insurance in statutory amounts;

Unemployment insurance and state disability as required by governing laws;

Business automobile liability, including bodily injury and property damage coverage for all owned, non-

owned and hired vehicles, with limits of not less than $1,000,000 for injuries to persons resulting from any

one accident, and $500,000 for property damage resulting from any one accident;

H. Commercial umbrella liability insurance with limits not less than $2,000,000 each occurrence. The umbrella
liability will be on a following form basis of the underlying policies (commercial general liability, premises and

®@mMmo
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operations, products and completed operations, personal and advertising injury, automobile and employers
liability);

I.  Blanket employee dishonesty coverage with minimum limits of not less than $50,000;

J.  Monies and securities (crime) coverage with limits of not less than $10,000 inside limit and $5,000 outside
limit; and

K. Cyber and privacy liability with minimum limits of $30,000, including crisis management and data extortion
expense.

2. You must also maintain such additional insurance as is necessary to comply with all legal requirements
concerning insurance as well as any other insurance required by your landlord. We may periodically increase
the amounts of coverage required under such insurance policies and require different or additional kinds of
insurance at any time (upon 60 days’ advance notice), including higher liability limits, to reflect inflation,
identification of new risks, changes in law or standards of liability, higher damage awards, or other relevant
changes in circumstances.

3. Each insurance policy shall:
(1) name franchisor and each of its affiliates, directors, agents and employees (as we may specify to you) as
additional insureds (except for worker's compensation and employer’s liability insurance coverage) on a
primary, non-contributory basis and provide a waiver of subrogation rights against us;
(2) provide for 30 days’ prior written notice to us of any material modification, cancellation, or expiration of
the policy; and
(3) provide that coverage applies separately to each insured. In the case of property insurance, the
franchisor parties must be named as their interests may appear. Insurance carriers must be authorized to do
business in the state where your Franchise Office is located, be rated at least A-X with A.M. Best and
approved by us. At our discretion, we may require you to purchase your insurance from a specific insurance
carrier. Upon request, you must provide us with proofof insurance in compliance with the Franchise
Agreement.

12/26/22 2:01:00 AM
25



Item 9
Franchisee's Obligations

FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other related agreements. It will help you find
more detailed information about your obligations in these agreements and in other items of this disclosure

document.

Section in Franchise Agreement

policies/Operations Manual

Obligation EA” Disclosure Document ltem
a. Site selection and acquisitionor lease  [FA Section 1.1, 1.2 & 1.3 ltems 6 & 12

b. Pre-opening purchases andleases FA Sections 4.1, 5.1 & 8.2 ltems 7 & 8

. Site development and otherpre-opening | oo ionc 14,31, 41851 |tems 7, 8 & 12
requirements

d. Initial and ongoing training FA Sections 3.1, 3.2 & 3.3 ltems 6 & 11

e. Opening FA Sections 4.1 and 5.1 Item 11

f. Fees FA Sections 2, 6.1, & 7.1 ltems 5,6 & 17

0. Compliance with standards & FA Sections 5 & 6.3 ltems 11 & 17

h. Trademarks and proprietaryinformation

FA Sections 1.1, 5.1, 5.3, 5.4,
5.5,5.8,5.9,6.5,9.2& 9.10

ltems 13, 14 & 17

i. Restrictions on products andservices
offered

FA Sections 1.1, 1.2, 5.1, 5.2,
5.3,5.4,5.5,5.8,5.9,6.3,6.5

Items 8, 12, 13, 16 & 17

. Warranty and customerservice

5.10,5.13 & 8.2

) FA Sections 5.1,5.2,5.5&5.14 |tem 11
requirements
k. Territorial development andsales quotas |[FA Sections 1.1 & 1.11 ltems 7 & 12
FA i 2.11,5.1,5.2,5.
|. Ongoing product & servicepurchases Sections 51,52,55, Items 7 & 8

m. Maintenance, appearance
and remodeling requirements

FA Sections 1.4, 1.5, 5.1, 5.2,
5.5 & 6.5

ltems 7, 11 & 17

n. Insurance FA Section 8.2 ltems 7 & 8
0. Advertising gA4 Sse(;tlgrgs:.S, 5.1,5.2,53, ltems 9 & 11
p. Indemnification FA Sections 6.7 & 8.1 Item 6

q. Owner's participation/management/
staffing

FA Sections 2.11, 3, 4.1, 5, 6.5,
6.7,7,9.3,9.10, 9.12 & 9.14

ltems 11, 15 & 17

r. Records and reports

FA Sections 2.9,5.1,5.2&5.5

ltems 6, 11 & 17

s. Inspections and audits

FA Sections 2.10,5.1,5.2& 5.5

ltems 6, 11 & 17

6.7,9.9,9.10

t. Transfer FA Section 7 ltem 17
u. Renewal FA Section 6.1 ltem 17
o N FA Sections 5.8, 5.9, 6.5, 6.6,

v. Post-termination obligations 6.7, 9.9, 9.10 Item 17
w. Non-competition covenants FA Sections 58, 5.9,6.5,6.6, ltem 17
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. Dispute resolution

FA Sections 9.7 & 9.8

ltem 17

Obligation

Section in Franchise Agreement

(FA’)

Disclosure Document Iltem

y. Other: Personal Guaranty

FA Section 9.13 and FDDExhibit |

ltem 15
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Item 10
Financing

We do not provide direct or indirect financing and do not assist in providing financing for you. We do not
guarantee any notes or financial obligations.
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Item 11
Franchisor's Assistance, Advertising, Computer Systems, and Training

Except as listed below, GoMo Tires LLC is not required to provide you with any assistance.

Pre-Opening Obligations
Before you open your franchise, we will:

1) Designate your Franchise Territory in the Franchise Agreement before the Franchise Agreement is
executed. (Franchise Agreement, Section 1.1) The exact determination of the Franchise Territory will
depend upon your approval and our market analysis, market penetration plans and franchise placement
strategies. Among the factors we consider to determine the feasibility of possible franchise territories are
population demographics and competition.

2) Provide initial orientation and training to you and your designated manager (if any) and technician.
(Franchise Agreement, Section 3.1)

3) Loan you a copy of the confidential Operations Manual. (Franchise Agreement, Section 5.1).

4) Provide your vehicle with our branding and certain initial equipment and supplies. (Franchise Agreement,
Section 2.1.3)

5) Provide written standards and specifications regarding your equipment, fixtures, inventory, supplies, and
décor (as applicable). (Franchise Agreement, Section 5.1)

6) Give you a list of approved or designated suppliers. (Franchise Agreement, Section 5.1)

We do not provide assistance with selecting or approving your office location (which may be a residence),
conforming your office or warehouse (if applicable) to local ordinances and building codes, obtaining any required
permits, or hiring and training employees. Your office must be located within your Franchise Territory.

Time to Open

The typical length of time between the signing of the Franchise Agreement or first payment of consideration for
the Franchise and the opening of the Franchise for business is about 20 to 30 days. You must complete the
mandatory training program and commence business operations within 30 days after you sign the Franchise
Agreement. (Franchise Agreement, Section 4.1) Factors that may affect this time are finding and negotiating for
the Franchise Office, arranging for the training session, financing and business permit requirements, obtaining
initial equipment and vehicle(s), and your personal operational needs. Any failure caused by a war or civil
disturbance, a natural disaster, a labor dispute, shortages or other events beyond your reasonable control will be
excused for a time that is reasonable under the circumstances.

Operations Manual Table of Contents

The Operations Manual is confidential and remains our property. It contains mandatory and suggested
specifications, standards and procedures. We may modify the Operations Manual, but the modifications will not
alter your basic status and rights under the Franchise Agreement. The revisions may include advancements and
developments in services, supplies, equipment, sales, marketing, operational techniques, and other items and
procedures used for the operation of the franchise. (Franchise Agreement, Section 5) The table of contents of the
current version of the Operations Manual and the number of pages in each section is included in Exhibit L.

Initial Training Program

Before you commence your Franchise operations, we will provide you, your manager (if any), and your technician
a mandatory initial training program that lasts approximately three days. A portion of the initial training program is
held via online video conference and the other portion is held onsite in your Franchise Territory. We reserve the
right to provide some or all of the training via webcast or other technology. The initial training program is included
in the Initial Franchise Fee. Accommodations, travel, room, board, and wage expenses for any of your personnel
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during this period are borne by you. You must notify us of the identity(ies) of your designated manager (if any)
and technician(s). The training program must be completed by all franchisees and their designated manager(s) (if
any) and technician(s) unless, at our reasonable discretion, based upon a franchisee’s, designated manager’s, or
technician’s experience, it is deemed unnecessary. (Franchise Agreement, Section 3.1).

The subjects covered during training and the duration of training are subject to change. The following table
outlines our initial training program as of the issuance date of this disclosure document.

INITIAL TRAINING PROGRAM
(GoMobile Tires Franchise)

Hours Of Online Hours Of On-The-Job

Subject Training Training Location
Scheduling System 2
Point of Sale 1
E-Commerce Application 1 Via Online Video

Conference

Standard Operating Procedures
When Delivering Services

Tire Changing Equipment 6

Tire Pressure Monitoring System Onsite in Your Franchise

(TPMS) Programming and 4 Territory
Replacement

Total 6 10

For the GoMobile Tires franchise, our key trainers are Lee Breuning, Josh Lopez and Joe Flores. Lee has
decades of experience in the tire equipment industry and is responsible for our technician training on the tire
changers and wheel balancing equipment. Josh Lopez has served as our TPMS trainer since 2020 and in the
same position for our affiliate since June 2019. His field experience in the subjects he teaches at training dates
back to at least 1996. Joe Flores has been one of our Directors of Franchise Business Development since 2020
and for our affiliate since 2019. He is our tire and wheel purchasing expert. His experience in the subjects he
teaches at training dates back to the 1970s. Other relevant background information is disclosed in ltem 2, above.
We also may use representatives of equipment manufacturers to provide certain elements of the training. We
anticipate that each trainer will have at least approximately ten years of field experience in the subject(s) she/he
teaches at training. We use the Operations Manual for instructional material.
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INITIAL TRAINING PROGRAM
(GoMobile Detail Franchise)

Hours Of Classroom Hours Of On-The-Job

Subject Training Training Location
Scheduling System 2 4
Point of Sale 1 2
E-CommerceApplication 1 2 Via Online Video
Conference
ConsumablePurchasing 1 4
Standard Operating Procedures 1 8
When Delivering Services
. . Onsite in Your
Detailing Equipment 6 Franchise Territory
Total 6 10

For the GoMobile Detail franchise, our key trainers are Christopher Stenerson, Kristy Barnett and Kevin Dai.
Kristy has served as our Operations Manager since 2020 and in the same position for our affiliate, GoMobileTires
USA, LLC, since 2019. Her field experience in the subjects she teaches at training dates back to 2019. Kevin has
been our and our affiliate’s software application training expert since 2020. His field experience in the subjects he
teaches at training dates back to 2017. Christopher has served as our and our affiliate’s equipment trainer since
2019. His field experience in the subjects he teaches at training dates back to 2014. We also may use
representatives of equipment manufacturers to provide certain elements of the training. We anticipate that each
trainer will have at least approximately one year of field experience in the subject(s) she/he teaches at training.
We use the Operations Manual for instructional material.

Training is scheduled and held on an “as needed” basis depending on the number of franchisees requesting
training in a particular time frame and the franchisor’s training personnel’s availability. The initial training program
must be completed before the scheduled date of the opening of the franchise.

You must complete the initial mandatory training program to our satisfaction or we may terminate the Franchise
Agreement. You are encouraged to participate in the training session as soon as possible after executing the
Franchise Agreement and before incurring any costs or expenses related to the opening of the Franchise. We will
not be liable for your costs or expenses if we terminate the Franchise Agreement because you fail to complete the
mandatory training to our satisfaction.

Based on our evaluation of your skills and experience (and specifications and standards that may be included in
our Operations Manual), we reserve the right to prohibit you (or your owners, if you are an entity) from providing
technician services to your customers, in which case you would be required to hire a qualified technician who
must successfully complete our training program before servicing customers.

If you desire to have more than two individuals receive initial training, these additional individuals will be
accommodated at our convenience. We reserve the right to charge a reasonable fee for the provision of the
training for these additional individuals.

We may at any time during initial training inform you that an individual attending training on your behalf is not
suitable due to criminal activities, disruptive behavior, or other reasons. Upon that notice, our obligations to train
that individual will be deemed to have been discharged.
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Additional Training

Requested by You. At your option and upon not less than 30 days’ prior written notice to us, you may receive
additional training at our headquarters or at other agreed upon locations. All expenses of this training will be
borne by you, including your transportation, lodging, meals, compensation, and our reasonable costs and
expenses including a reasonable training fee at our then-current rates. The duration and timing of this training is
negotiable depending upon your needs and our availability.

Required or Offered by Us. We may provide refresher training programs or seminars and may require that you
and/or your manager(s) and/or your technician(s) attend and complete them to our satisfaction. Any new
technician you hire must successfully complete our training program before servicing your customers. These
programs and seminars will be held at locations we designate. We may charge a reasonable training fee at our
then-current rates. You will be responsible for your transportation, meals and lodging, and wages for your
employees.

Additional Training Required by Franchisor Based on Franchisee’s Deficiency. We may require you to participate
in additional training if you fail to meet our standards and specifications in the opening or operation of your
Franchise as we determine at our discretion. This training will typically be held at our headquarters or your
location at our discretion. We will charge a reasonable training fee at our then-current rates. You will be
responsible for your and our transportation, meals and lodging, and wages for your employees.

(Franchise Agreement, Section 3.2)

Our Obligations During the Operation of Your Franchise Business

After you open your franchise, we will:

1) Provide additional training to you upon your request as described above. (Franchise Agreement, Section
3.2).

2) Administer our advertising program and formulate and conduct national and/or regional promotion
programs. (Franchise Agreement, Section 2).

3) At our discretion, we may inspect the Franchise and conduct activities to ensure compliance with the

terms of the Franchise Agreement and Operations Manual to assure consistent quality and service
throughout our franchise system. (Franchise Agreement, Sections 2.11 and 5).

4) At our discretion, we may inspect the facilities of your manufacturers, suppliers and distributors and notify
you and the manufacturers, suppliers, and distributors in writing of any failure to meet our specifications
and standards. (Franchise Agreement, Sections 2.11 and 5).

5) We may provide other supervision, assistance or services although we are not bound by the Franchise
Agreement or any related agreement to do so. These may include, among other things, advertising
materials, literature, additional assistance in training, promotional materials, bulletins on new products or
services, and new sales and marketing developments and techniques.

Our Advertising and Brand Development

You will not be required to pay us an advertising fee. We will direct any regional and/or national advertising
programs we elect to establish. We will have sole discretion over the creative ideas, materials, endorsements,
and placement of advertising and marketing. We may choose to develop our brand through any medium we
choose, such as print, online, other technologies, and public relations. For brand development, we may choose to
use an in-house advertising department or outside regional or national advertising agencies. We may provide to
you advertising materials for you to use in your local advertising and promotional efforts. We are under no
obligation to advertise or promote the brand in your market area or any other market area.

(Franchise Agreement, Section 2.5)
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We may create an advertising council made up of franchisees selected by us or by vote of franchisees as we
determine. We will have the power to form, change, or dissolve the advertising council. The council will serve in
an advisory capacity only.

Advertising Approval / Webpage / Social Media

Local Marketing Expenditure. Commencing at the beginning of the fourth full calendar month after you begin
operations, you must spend 2.5% of your Gross Revenue each month on local advertising and promotion. These
expenditures will be made directly by you, subject to our approval.

Promotional Materials and Local Advertising. We may provide to you an advertising packet with advertising
templates we approve for you to use in your local advertising and promotional efforts. Otherwise, you will submit
to us all advertising copy and other advertising and promotional materials before you use them in your local
advertising program. You will not use any advertising copy or other promotional material until we approve it.

We have established and will maintain a website to advertise and promote our brand. We will provide you with a
listing within our website. You must give us the information and materials we request to develop, update, maintain
and modify the listing. You will not have the right to create an independent website that includes our Marks or
promotes your franchise.

Your use of social media and other online mediums using our brand or promoting your franchise must be in strict
compliance with our standards as outlined in our Operations Manual. We reserve the right to require you to get
our prior approval of proposed venues and content for social media and other online mediums. We reserve the
right to restrict or completely prohibit your use of social media and other online mediums using our brand or
promoting your franchise. (Franchise Agreement, Section 2.5)

Electronic Devices and Software

You must lease, purchase or otherwise acquire, from sources of your choice (or from designated or approved
supplies, as we determine) and at your expense, a smart phone or tablet that strictly conforms to our
specifications. We estimate the cost of such a device to be between $500 and $1,000. We will supply your phone
number via a SIM card into your device; we will manage the SIM card and its data.

You must have high-speed internet consistent with our minimum standards and specifications.
The computer hardware and software are for communications, scheduling, accounting and record keeping.

You must use our approved suppliers for merchant processing to accept credit and debit card payments from your
customers.

You will pay us a Monthly Software Fee, which is $450 per month as of the issuance date of this disclosure
document, for your use of the designated scheduling software and e-commerce site for the sale of tires (which will
be tied to your location page on our main site). In addition, you will be required to purchase an online subscription
to the version of QuickBooks we specify (or such other accounting software as we may designate). We estimate
that monthly subscription costs for accounting software will range from $30 to $75.

If we require, you must record and transmit all financial information using our designated systems. We may at our
discretion change standards for reporting to provide effective technology for the entire system. We will have full
ability to poll your data, electronic devices, computer systems, and related information by means of direct access
whether in person or by electronic means. There will be no contractual limitation on our right to access your
information or data.

Neither we nor our affiliates will have any obligation to provide any ongoing maintenance, repairs, upgrades or
updates related to your computer software and hardware. However, you must upgrade or update your computer
hardware and software as we may direct during the term of the franchise agreement. There are no contractual
limitations on the frequency and cost of this obligation. We estimate that these updates or upgrades will be
approximately $0 to $500 per year.
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(Franchise Agreement, Section 5.9)
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Item 12
Territory

Protected Territory

You will be given a specific territory for your Franchise (the “Franchise Territory” or “Territory”). A typical franchise
territory for a single franchise vehicle will be an area consisting of approximately 100,000 automobile registrations
based on local Department of Motor Vehicle (DMV) vehicle registration records. However, your Franchise
Territory will vary in size and dimensions, based on population, growth trends, affluence of nearby population,
topography, geography, density and demographics. The exact determination of the Franchise Territory will
depend upon your approval and our market analysis, market penetration plans and franchise placement
strategies. Among the factors we consider to determine the feasibility of possible franchise territory locations are
population demographics and competition in the area. The Franchise Territory is typically designated by postal zip
codes, counties, or other geographical or political boundaries.

Because we reserve certain rights with respect to your Territory (as described below in this Item), you will not
receive an exclusive territory. You may face competition from other franchisees, from outlets that we own, or from
other channels of distribution or competitive brands that we control.

However, except as otherwise provided in this Item 12, we and our affiliates will not establish or allow others to
service customers located within your Franchise Territory using our Marks and System for the same type of
franchise that you operate (GoMobile Tires or GoMobile Detail) so long as the Franchise Agreement is in force
and you are not in default in any material provision of the Agreement, and except as provided in the paragraphs
under the heading “Our Use of the Marks and GoMobile Tires Products and Services” below. To clarify, if your
Franchise Agreement is for a GoMobile Tires franchise, then we may establish or license others to establish
GoMobile Detail businesses within your Franchise Territory, and vice versa. Therefore, your Territory will be
protected but not exclusive.

Franchise Office

We do not provide assistance with selecting or approving your office location (which may be a residence). Your
office must be located within your Franchise Territory.

Relocation

You may relocate your Franchise Office within your Franchise Territory with our prior approval, which will not be
unreasonably withheld. Any relocation will be at your sole expense. Relocation will be subject to the following
conditions.

A. You are not in breach of this Agreement;

B. You evidence to our satisfaction your ability to obtain and commence operations at the new location
within a time we deem reasonable after you vacate the original location;

C. You pay all reasonable out-of-pocket expenses we incur because of the relocation;
You sign a general release of claims against us; and

E. You satisfy our then-current franchise office placement and demographics criteria (if any).

No Right of First Refusal

You do not receive any options, rights of first refusal, or any other similar rights to acquire additional franchises or
to grant sub franchises.
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Marketing and Providing Services

You may not offer or sell products or services to any customers located outside of your Franchise Territory,
except with our prior written permission and the prior written consent of our franchisee or affiliate in whose
territory the customer is located.

Notwithstanding the foregoing, for a GoMobile Tires franchise you may sell tires via the e-commerce site that will
be tied to your location page on our main site (subject to our standards and specifications, and subject to our right
to change our e-commerce policies and to retain the exclusive right to sell tires via e- commerce). If you sell tires
via e-commerce in the Territory of another franchisee, then the other franchisee, not you, will have the right to
perform the installation service for the customer. We and our affiliates and franchisees may offer and sell tires and
other products via e-commerce within your Territory. We anticipate that you will have the right to perform the
installation service for the customer. We reserve the right to modify our standards and specifications, and your
rights, with respect to e-commerce at our discretion.

Except with our prior written permission, you may not place advertisements using our trade names or service
marks in or originating from any area other than the Franchise Territory. This includes, but is not limited to,
internet, catalog sales, telemarketing or other direct marketing. You may not advertise in any media whose
primary circulation is outside the Franchise Territory, except with our prior written permission and the prior written
consent of any of our franchisees whose territory is reached by that media.

If you are contacted by a prospective customer for a job located in the Franchise Territory of another franchisee of
ours (or the area of an affiliate-owned operation), then you must promptly pass on the prospect to the other
franchisee (or affiliate-owned operation).

You may not solicit or accept orders using distribution methods besides those specifically permitted in the
Franchise Agreement and our Operations Manuals. All internet marketing is part of our marketing programs
described in the Operations Manual and defined in the Franchise Agreement, and must be coordinated through
us and approved by us. You may not acquire an independent internet domain name or website.

Additional Offices and Vehicles

With our prior written consent, you may establish additional Offices and purchase additional branded vehicles for
operation within your Territory. You may not establish an Office outside your Territory or operate your business
outside of your Territory (except as permitted in the paragraphs above under the heading “Marketing and
Providing Services”) without executing a separate Franchise Agreement for that operation. Among other things,
we may require as a condition to our approval of your purchase of an additional franchise that you sign a general
release in a form we prescribe, following applicable law, to release us from any claims you may have against us.

Regional or National Accounts

We reserve the exclusive right to service regional and national accounts and to assign them to franchisees at our
discretion. What constitutes a “regional account” or “national account” will be at our sole reasonable discretion.
We may designate revenue sharing between us and the franchisee(s) that service(s) the account.

Renewal

Upon renewal of the Franchise, we may modify the Franchise Territory to meet our then-current franchisemarket
penetration and demographic standards, or to account for population changes, or based on other factors we, as
franchisor, deem reasonable.

Multiple Franchise Purchases

If you sign the Multiple Franchise Purchase Addendum to purchase multiple Franchises simultaneously, then we
will designate a separate Franchise Territory for each franchise to be developed. We will also designate a
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schedule of opening deadlines for your franchises (“Development Schedule”). If you do not comply with the
Development Schedule, we will have the right to terminate the Multiple Franchise Purchase Addenda and any or
all of your Franchise Agreements representing Franchises that have not yet opened for business.

Our Use of the Marks and GoMobile Products and Services

We retain all rights not specifically granted to you in the Franchise Agreement. This includes our right to use or
license the use of our Marks to others anywhere except as otherwise provided in this Item 12. Neither we nor our
affiliates are restricted from participating in other distribution methods under the Marks or under marks different
from the ones you will use under the Franchise Agreement. We will have no obligation to compensate you for any
such sales. For example, we may offer and sell GoMobile Tires and GoMobile

Detail products online, via wholesale channels, or at retail establishments at any location, whether or not within
the Franchise Territory or within close proximity to a GoMobile Tires or GoMobile Detail franchise.

We have not established and do not presently intend to establish other franchises or company-owned outlets
selling similar products or services under a different trademark.

We may purchase or be purchased by, or merge or combine with, competing businesses, wherever located.

No Minimum Sales Requirements

Your rights to the Territory do not depend on you achieving a specific level of sales, market penetration or other
condition. However, if you do not comply with the Franchise Agreement and do not cure defaults as required
therein, then we may cancel or reduce your Territory or terminate the Agreement.
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Item 13
Trademarks

Registrations and/or Applications for Our Marks

We have registered our principal GoMobile Tires Mark(s) on the Principal Register of the U.S. Patent and
Trademark Office (“USPTO”) as follows:

Mark Description International Classification(s) Registration Date Registration
Number
GoMobile Tires Class 37: June 15, 2021 6386967

(standard characters) |y;opile tire repair, replacement, and

installation services; Mobile wheel
replacement and installation services

We have applied to register our principal GoMobile Detail Mark on the Principal Register of the USPTO as
follows:

Mark Description International Classification(s) /Application Date Serial Number

GoMobile Detail Class 37: July 20, 2021 90838265

(standard characters) | ,1omopile detailing; Mobile automobile

detailing services; Mobile automobile
detailing services provided at the location
of the customer

We do not have a federal registration for the above application for the GoMobile Detail Mark. Therefore,
our trademark does not have many legal benefits and rights as a federally-registered mark. If your right to
use the trademark is challenged, you may have to change to an alternative trademark, which may
increase your expenses.

We have filed (or anticipate filing when due) all required affidavits in respect to registrations of our principal marks
with the USPTO. We have filed (or anticipate filing when due) all required registration renewals in respect to such
registrations.

Our Common Law Rights to the Marks

We and our affiliate company also claim common law rights to the “GoMobile Tires” and “GoMobile Detail” names
and all related marks, logos, designs, and slogans.

Your Use of the Marks

We will allow you to use these and all other trade names, trademarks, service marks, and logos we now own or
may in the future develop for our franchise system. We refer to all of these commercial symbols as the “Marks.”
The Marks are our exclusive property.

You must follow our rules when you use the Marks. You may not use the Marks in any manner we have not
authorized in writing. You may not use or give others permission to use the Marks, or any colorable imitation of
them, combined with any other words or phrases. You cannot use our Service Marks as part of the name of your
business entity or with modifying words, designs or symbols except as we authorize in writing. You may not use
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our Service Marks in connection with the sale of any unauthorized product or service.

All goodwill associated with the Marks, including any goodwill that might be deemed to have arisen through your
activities, will accrue directly and exclusively to our benefit, except as otherwise provided by applicable law. We
(or our parent or an affiliate) will own all trademark improvements you develop (if applicable). The immediately
preceding sentence does not affect provisions in the Franchise Agreement and our Operations Manual prohibiting
you from altering the Marks and requiring you to use the Marks only in strict compliance with our standards and
specifications.

Modifying the Marks

We may change or discontinue any part of the Marks at any time in our sole discretion. You will modify or
discontinue use of any franchise names or Marks, or will use one or more substitute names or marks, if we so
direct in writing at any time. Our sole obligation in this event will be to reimburse you for your tangible costs in
complying with our direction (i.e., cost of changing signs, stationery, etc.). You will bear all costs and expenses
that may be reasonably necessary because of these changes or modifications. Under no circumstances will we
be liable to you for any damages, costs, losses, rights, or detriments related to any modification, discontinuance,
or substitution. All obligations or requirements imposed upon you relating to the Marks will apply with equal force
to any modified or substituted names or marks.

Agreements Impacting the Marks

There are no agreements currently in effect or contemplated which would significantly limit our right to use or
license the use of the marks listed in this Iltem 13 in a manner material to the franchise.

Legal Actions Involving the Marks

There are no currently effective material determinations of the USPTO, Trademark Trial and Appeal Board, the
trademark administrator of any state or any court, or any opposition or cancellation proceeding, or any pending
litigation involving the Marks.

You will immediately notify us of any infringement of, or challenge to, your use of the Marks or any marks identical
to or confusingly similar to the Marks, including any claims of infringement or unfair competition. While we will
make reasonable efforts to protect your rights to use the Marks, we will have sole discretion to take or not to take
action, as we deem appropriate. We will not be required to participate in your defense or indemnify you for
expenses or damages if you are a party to an administrative or judicial proceeding involving the Marks or if the
proceeding is resolved unfavorably to you. If we undertake the defense or prosecution of any litigation or
administrative action involving you or any litigation or administrative action involving the Marks, you agree to
execute any and all documents and to do all acts and things that in the opinion of our counsel are necessary or
advisable to carry out the defense or prosecution. This may be done either in our name or in your name, as we
will elect.

We know of no superior rights or infringing uses that could materially affect your use of the Marks.
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Item 14
Patents, Copyrights, and Proprietary Information

We intend to affix a statutory notice of copyright to our Operations Manual, to certain of our advertising materials,

training materials, websites, proprietary software, and to all modifications and additions to them. You are granted

the right and are required to use the copyrighted items only with your operation of the franchise during the term of
your Franchise Agreement. You have no other rights to the copyrighted material.

The Operations Manual is described in ltem 11. Although we have not filed applications for copyright registration,
all copyrighted materials are our property. Item 11 describes limits on use of the copyrighted materials by you and
your employees. You are only permitted to use our proprietary processes and systems in accordance with the
Franchise Agreement and only as long as you are a franchisee. Your failure to comply with the confidentiality
requirements of the Franchise Agreement may result in your payment of liquidated damages to us as specified in
the Franchise Agreement. You must contact us immediately if you learn of any unauthorized use of our
proprietary information. You must also agree to not contest our rights to, and interest in, our copyrights and other
proprietary information.

We do not know of any prior rights or infringing uses that could materially affect your use of our copyrighted
materials. You must notify us immediately after receiving notice of any claim, demand or cause of action
pertaining to the copyrighted materials or on learning that any third party uses the copyrighted materials without
authorization. After receipt of timely notice of an action, claim or demand against you relating to the copyrighted
materials, we have the right, but not the obligation, to defend or settle any such action. The Franchise Agreement
does not obligate us to take affirmative action when notified of infringement. We have the right to contest or bring
action against any third party regarding the third party’s unauthorized use of any of the copyrighted materials. We
have the right to control all actions but are not obligated to take any action. You may not make any demand
against any alleged infringer, prosecute any claim or settle or compromise any claim by a third party without our
prior written consent. In any defense or prosecution of any litigation relating to the copyrighted materials
undertaken by us, you must cooperate with us, execute any and all documents, and take all actions as may be
desirable or necessary in the opinion of our counsel, to carry out such defense or prosecution.

We may change or discontinue any part of the copyrighted materials at any time at our sole discretion. You will
modify or discontinue use of any copyrighted materials, or will use one or more substitute copyrighted materials, if
we so direct in writing at any time. You will bear all costs and expenses that may be reasonably necessary
because of these changes or modifications. Under no circumstances will we be liable to you for any damages,
costs, losses, rights, or detriments related to any modification, discontinuance, or substitution.

All obligations or requirements imposed upon you relating to the copyrighted materials will apply with equal force
to any modified or substituted copyrighted materials.

We have no patents material to your franchise.

We claim proprietary rights to certain confidential information and trade secrets related to our business processes
and supplier relationships that you will learn during training. We consider such processes and modifications to be
our trade secrets.

You must use reasonable best efforts to continuously improve the products, processes and services used in the
System and to develop new products, processes and services for use as part of the System. All the
improvements, inventions and developments you make, develop or create for use in the System will be our
property (or that of our parent or an affiliate) and we alone (or our parent or an affiliate) will hold any patent,
trademark registration or other form of protection for those improvements, inventions, developments, processes,
methods and practices.
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Item 15
Obligation to Participate in the Actual Operation of the Franchise Business

You will not be required to participate directly in the day-to-day operation of the Franchise, but it must be under
your general supervision as it is ultimately your responsibility to comply with the Franchise Agreement. You may
designate one or more employees to assume responsibility for day-to-day operations. Any managers and
technicians you employ to help you to operate the franchise must complete the mandatory training program
described in Item 11 (which is to be conducted by us or by you in accordance with our specifications, at our
discretion). The manager is not required to have any equity interest in your franchise business entity.

All of your owners must sign the Franchise Agreement directly or sign a Confidentiality and Non- Competition
Agreement in the form attached as Exhibit J. Your managers and technicians must sign confidentiality and non-
competition agreements containing substantially the same protections as provided in relevant clauses in the
Franchise Agreement. You are responsible for ensuring the adequacy and enforceability under local law of any
sample form we provide in this regard.

All of your owners must sign the Franchise Agreement directly or sign a Personal Guaranty in the form attached
as Exhibit I. We may require the owners’ spouses to sign a Spousal Consent (see Exhibit I).
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Item 16
Restrictions on What the Franchisee May Sell

We require that you use, offer and sell only those products and services that we approve in writing. You must
offer all products and services that we designate as required by our franchisees. We reserve the right, without
limitation, to modify, delete and add to the authorized products and services, and you must adopt such changes at
your expense.

You may not offer or sell products or services to any customers located outside of your Franchise Territory,
except with our prior written permission and the prior written consent of our franchisee or affiliate in whose
territory the customer is located.

Notwithstanding the foregoing, for a GoMobile Tires franchise you may sell tires via the e-commerce site that will
be tied to your location page on our main site (subject to our standards and specifications, and subject to our right
to change our e-commerce policies and to retain the exclusive right to sell tires via e- commerce). If you sell tires
via e-commerce in the Territory of another franchisee, then the other franchisee, not you, will have the right to
perform the installation service for the customer.

All online marketing is part of our marketing programs described in the Operations Manual and defined in the
Franchise Agreement, and must be coordinated through us and approved by us.
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Item 17

Renewal, Termination, Transfer, and Dispute Resolution

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You should read
these provisions in the agreements attached to this disclosure document.

Provision

Section in Franchise
Agreement (“FA”) or
Other Agreement (e.q.

Multiple Franchise
Purchase Addendum

(‘MFPA”)

Summary

a. Length of the franchise
term

FA Section 1.1

10 years

b. Renewal or extension
of term

FA Section 6.1

If you are in good standing, you may renew for periods of 10
years under the terms of our then-current Franchise Agreement
forms that may have materially different terms and conditions
than your original contract.

c. Requirements for
franchisee to renew or
extend

FA Section 6.1

“Renewal” means that you, upon the expiration of the original
term of the Franchise Agreement, have the right to enter into a
new agreement according to our then-current Franchise
Agreement forms that may have materially different terms and
conditions than your original contract. You must give notice at
least three and not more than six months before expiration of the
initial term; faithfully perform under the initial agreement;
refurbish, remodel, and replace the Franchise Office (if
commercial location), fixtures, equipment, vehicle(s), and
signage to conform to the then-current Operations Manual and
System standards; sign general release (subject to state law);
sign a new agreement that may contain materially different terms|
and conditions from the original contract; pay a renewal fee; and
go through retraining (if we require it).

franchisor without
cause

d. Termir?ation by None 'You may terminate the Franchise Agreement if permitted by
franchisee applicable law.
e. Termination by None

f. Termination by
franchisor with cause

FA Section 6.3;
MFPA Section 7

\We can terminate only if you default. Any material violation or
breach of the Franchise Agreement is deemed a material breach
of any other franchise or other agreement between you and us.
The non- breaching party then will be entitled to enforce the
penalties of or to terminate the Franchise Agreement and any
relevant addenda and any or all of such other Franchise
Agreements.

g. "Cause" defined —
curable defaults

FA Section 6.3.1

'You have 30 days to cure any default not listed in Section 6.3.
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h. "Cause" defined — non-

curable defaults

FA Section 6.3.2;
MFPA Section 7

Bankruptcy and insolvency, abandonment, repeated default,
misrepresentations, levy of execution, criminal conviction,
noncompliance with laws, non-payment of fees, repeated under
reporting of sales, disclosure of confidential information, violation
of non-competition covenants, and other defaults listed in
Section 6.3.2.

Multiple Franchise Purchase Addendum: If you do not comply
with the Development Schedule, we will have the right to
terminate the MFPA and any or all of your Franchise
IAgreements representing Franchises that have not yet opened
for business. We will not have the right to terminate your
Franchise Agreements for Franchises that have already opened
for business.

Cross-Default: We will have the right to terminate your other unit
Franchise Agreements and Multiple Franchise Purchase
Agreements (and therefore, your Development Schedule and
development rights) if we have the right to terminate any of your
single unit Franchise Agreements.

Franchisee’s
obligations on
termination or
nonrenewal.

FA Section 6.5 & 6.7

De-identification, return of manuals, release of phone numbers
and listings, de- identification of your franchise equipment and
Franchise Office, payment of sums owed, confidentiality, and
non- competition.

Assignment of contract
by franchisor

FA Section 7.1

There are no restrictions on our right to transfer.

. "Transfer" by franchisee
— defined

FA Section 7.1

Restrictions apply if you sell, transfer, assign, encumber, give,
lease, or sublease (collectively called "transfer") the whole or
any part of the Franchise Agreement, substantial assets of the
franchise, or ownership or control of you.

Franchisor’'s approval of
transfer by franchisee

FA Section 7.1

\We have the right to approve all transfers.

. Conditions for
franchisor approval of
transfer

FA Section 7.1

The transferee must qualify as a franchisee, assume your
obligations, and successfully pay for and complete the
mandatory training. You may not be in default, must sign a
general release (subject to state law), and you or the transferee
must pay the Transfer Fee. You or the transferee must refurbish,
remodel, and replace the Franchise Office (if commercial
location), fixtures, equipment, vehicle(s), and signage to conform
to the then-current Operations Manual and System standards.

. Franchisor’s right of first
refusal to acquire
franchisee’s business

FA Section 7.5

If you receive an offer, we will have the right to purchase on the
same terms and conditions as offered to you, 30-day notice and
right to decide.
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0. Franchisor’s option to
purchase franchisee’s
business

FA Sections 6.5, 7.3
and 7.4

'You will give us the right of first purchase before soliciting offers
from a third party if you choose to sell your franchise business.
\We will have the right of first purchase to purchase some or all of
your franchise business assets upon expiration or termination of
the Franchise Agreement.

We will have the right of first purchase to purchase your
franchise if a suitable transferee purchaser is not found within
180 days from the date of your death, disability or incapacity.

p. Death or Disability of
franchisee

FA Section 7.3

\Within 180 days, your heirs, beneficiaries, devisees or legal
representatives may apply to continue to operate the franchise,
or transfer Franchise interest.

g. Non-Competition
Covenants During the
Term of the Franchise

FA Sections 5.7.1,
5.8&5.9

Subject to state law, you shall not disclose confidential
information, divert business or customers, or compete. The in-
term non- competition covenant applies to any vehicle tire
business (mobile or non- mobile) that replaces customers’ tires
and/or wheels, or any vehicle detailing business (mobile or non-
mobile), or any business that offers products or services that are
essentially the same as, or substantially similar to, the products
and services that are part of the System (defined broadly in this
instance to include the Systems for both GoMobile Tires and
GoMobile Detail regardless of the type of franchise you operate).

r. Non-Competition
Covenants After the
Franchise is
Terminated or Expires

FA Sections 5.7.2,
5.9 &6.7

Subject to state law, you will not divert business or customers for
a period of two years after expiration or termination of the
Franchise Agreement.

Subject to state law, no competition is allowed for two years
within the Territory, within a 50-mile radius of the Territory, and
within a 50-mile radius of any location or territory where we
operate or have granted the franchise to operate a GoMobile
Tires or GoMobile Detail business.

The post-term non-competition covenant applies to any vehicle
tire business (mobile or non-mobile) that replaces customers’
tires and/or wheels, or any vehicle detailing business (mobile or
non-mobile), or any business that offers products or services
that are essentially the same as, or substantially similar to, the
products and services that are part of the System (defined
broadly in this instance to include the Systems for both
GoMobile Tires and GoMobile Detail regardless of the type of
franchise you operate).

s. Modification of the
Agreement

FA Sections 5.5 and9.7

\We may modify the Operations Manual. Modifications to the
language of the Franchise Agreement require the signed written
agreement of the parties.

t. Integration/Merger
Clause

FA Sections 5.1, 5.5,
& 9.7

Only the terms of the Franchise Agreement and Operations
Manual are binding subject to state law. Any representations or
promises outside of the Franchise Disclosure Document and
other agreements may not be enforceable. Nothing in the
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Franchise Agreement is intended to disclaim the representations
we made in the franchise disclosure document that we delivered
to you

u. Dispute Resolution by
Arbitration or Mediation

FA Section 9.8

Subject to state law, before taking any other legal action, the
parties agree to mediate disputes in Washington County,
Oregon. The mediation clause does not apply to disputes based
on your (1) improper use of the Marks or other intellectual
property; (2) violation of restrictive covenants in the Franchise
Agreement (e.g. confidentiality, non- disclosure, and non-
competition); or (3) monetary and payment obligations.

v. Choice of Forum

FA Section 9.8

Subject to state law, mediation and litigation must be in
\Washington County, Oregon. Some states do not allow
franchisees to give up their right to bring or defend lawsuits in
the courts of their state. See the State Law Addendum to the
Franchise Agreement and this disclosure document for state-
specific addenda to this Item.

w. Choice of Law

FA Section 9.8

Oregon law applies except as otherwise provided in the
Franchise Agreement and subject to state law. See the State
Law Addendum to the Franchise Agreement and this disclosure

document for state-specific addenda to this Iltem.

See State and Provincial Law Addendum for disclosures related to specific states and provinces.
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Item 18
Public Figures

No public figure is involved in our franchise program.
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Item 19
Financial Performance Representations

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential financial
performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for the information,
and if the information is included in the disclosure document. Financial performance information that differs from
that included in Iltem 19 may only be given if: (1) a franchisor provides the actual records of an existing outlet you
are considering buying; or (2) a franchisor supplements the information provided in this Item 19, for example, by
providing information about possible performance at a particular location or under particular circumstances.

We do not make any representations about a franchisee's future financial performance or the past financial
performance of company-owned or franchised outlets. We also do not authorize our employees or representatives
to make any such representations either orally or in writing. If you are purchasing an existing outlet, however, we
may provide you with the actual records of that outlet. If you receive any other financial performance information
or projections of your future income, you should report it to the franchisor's management by contacting Derek
Naidoo, Managing Member, GoMo Tires LLC, 163 SW Freeman Avenue, Ste D, Hillsboro, Oregon 97123, (503)
501-9106, the Federal Trade Commission, and the appropriate state regulatory agencies.
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Item 20
Outlets and Franchisee Information

ITEM 20: OUTLETS AND FRANCHISEE INFORMATION
Systemwide Outlet Summary
For years 2019 to 2022
Column 1 Column 2 Column 3 Column 4 Column 5
Outlet Type Year Outlets at the |Outlets at the End Net Change
Start of the Year of the Year
2018 0 0 0
2019 0 1 +1
Franchised* 2020 1 5 +6
2021 5 9 +4
2022 9 13 +4
2018 0 0 0
2019 0 3 +3
Company or Affiliate Owned** [2020 3 3 0
2021 3 2 -1
2022 2 2 0
2018 0 0 0
2019 0 4 +4
Total Outlets 2020 4 3 +4
2021 8 11 +3
2022 11 15 +4

*Does not include franchisees of our affiliate, GoMobileTires USA, LLC. As of August 31, 2020, our affiliate had
seven franchisees (one each in CA, FL, KS, NV, PA and two in TX). See Exhibit M.

** Owned and operated by us, our affiliates, or entities that are owned or controlled by individuals listed in Item 2
of this disclosure document.

Table No. 2

Transfers of Outlets from Franchisees to New Owners
(Other than the Franchisor) for years 2018 to 2022

Column 1 Column 2 Column 3
State Year Number of Transfers
2018
2019
All States 2020
2021
2022
2018
2019
Total 2020
2021
2022

el k=l k=l =l el ol ol N o)
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Table No. 3

Status of Franchise Outlets For years 2018 to 2022

Column 1

Col. 2

Col. 3

Col. 4

Col. 5

Col. 6

Col.7

Col. 8

Col. 9

State

Alabama

Year

2018

Outlets
at the
Start
of the
Year

0

Outlets
Opened

Terminations

Non-
Renewals

Reacquired
by
Franchisor

Ceased
Operations
— Other
Reasons

o

Outlets

at End
of the
Year

o

2019

2020

2021

2022

Arizona

2018

2019

2020

2021

2022

California

2018

2019

2020

2021

2022

Florida

2018

2019

2020

2021

2022

Indiana

2018

2019

2020

2021

2022

Kansas

2018

2019

2020

2021
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Table No. 4

Status of Company-Owned Outlets

For years 2018 to 2021

Col. 1
State

Col. 3
Outlets at
the Start of
the Year

Col. 4
Outlets
Opened

Col. 5
Outlets
Reacquired
from
Franchisees

Col. 6
Outlets
Closed

Col. 7
Outlets Sold
to
Franchisees

Col. 8
Outletsat
End of Year

California

o

0

o

Oregon

Washington

Totals
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Table No. 5

Projected Openings*
As of August 31, 2021
Column 2 Column 3 . Column 4
Column 1 Franchise AMsSigned But Pr.ojected New. Projected New Cqmpany-
State Outlet Not Opened Franch|seq Outlets inthe| Owned Ogtlets in the
Next Fiscal Year CurrentFiscal Year
California 0 2 0
Florida 0 2 0
Indiana 0 1 0
Nevada 0 1 0
South Carolina 0 1 0
Tennessee 0 1 0
Total 0 8 0

*

These are projections of the number of new franchises we expect will open in the next fiscal year. It is,
however, only a projection. The actual number of new franchisees in any state that open in the next fiscal
year could vary from the number described above.

Exhibit M includes the following:
* A list of our current franchisee outlets and the addresses and telephone numbers of all of their operations
as of August 31, 2021.

A list of GoMobileTires USA, LLC’s current franchisee outlets and the addresses and telephone numbers
of all of their operations as of August 31, 2021.

A list of our current company-owned and affiliate-owned outlets and the addresses and telephone
numbers of all of their operations as of August 31, 2021.

A list of the name, city and state, and the current telephone number (or if unknown, the last known home
telephone number) of every franchisee who had an outlet terminated, canceled, not renewed, or
otherwise voluntarily or involuntarily ceased to do business under the Franchise Agreement during our
most recently completed fiscal year or who has not communicated with us within 10 weeks of the date of
this disclosure document.

If you buy this franchise, your contact information may be disclosed to other buyers when you leave the franchise
system.

In some instances, current and former franchisees sign provisions restricting their ability to speak openly about
their experience with us. You may wish to speak with current and former franchisees, but be aware that not all
such franchisees will be able to communicate with you.

No trademark-specific franchisee organizations associated with the franchise system have been created,
sponsored, or endorsed by us.

No independent franchisee organizations have asked to be included in this disclosure document.
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Item 21
Financial Statements

The franchisor’s audited financial statement as of August 31, 2022 and 2021 and 2020 are attached as
Exhibit A

Fiscal Year End - June 30, 2022
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Item 22
Contracts

The following agreements are attached to this disclosure document as exhibits:

Agreement Name Exhibit

Standard Franchise Agreement and Attachments

State Agency Information

Conditional Assignment

Cancellation of Assumed Business Name

IAuthorization for Electronic Funds Transfer

Disclosure Acknowledgments

Form of General Release

Personal Guaranty

Confidentiality and Non-Competition Agreement

SBA Franchise Agreement Addendum

Operations Manual Table of Contents

List of Franchisees

State Law Addendum to FDD and Franchise Agreement

State Effective Dates

TOIZIZrXN«|—IO MO0 @

Receipts
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Item 23
Receipts

Attached to this disclosure document are two Receipt pages. They are duplicates that evidence your receipt of
this disclosure document — the first is to be retained by you, the other by us (Exhibit P).
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EXHIBIT A
FINANCIAL STATEMENTS AS OF AUGUST 31, 2022 and
2021 and 2020

GOMO TIRES LLC

FINANCIAL STATEMENTS
WITH INDEPENDENT AUDITOR’S REPORT
AUGUST 31, 2022 AND 2021

£ KEZOS & DUNLAVY

Certified Public Accountants
& Business Advisors

57



GOMO TIRES LLC

Table of Contents

Page
Independent QUAILOT™S TEPOTL..........oviiiiii ittt 3
BALANCE SHEETS ...t 5
Statements of operations and MEMbBET’™S EQUILY ...........ooooiiiiiiiii e 6
Statements 0f cash FlOWS ... 7
Notes to the fInancial SALBIMENTS ...t 8

12/26/22 2:01:00 AM

58



. KEZOS & DUNLAVY

Certified Public Accountants
& Business Advisors

Independent Auditor’s Report

To the Members
GoMo Tires LLC
Hillsboro, Oregon

Opinion

We have audited the accompanying financial statements of GoMo Tires LLC, which comprise the balance sheets as
of August 31, 2022 and 2021, and the related statements of operations, members’ equity, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of GoMo Tires LLC as of August 31, 2022 and 2021, and the results of its operations and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Company and to meet our
other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concem for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Restrictions on Use

The use of this report is restricted to inclusion within the Company s Franchise Disclosure Document (FDD) and is
not intended to be, and should not be, used or relied upon by anyone for any other use.

r
Kezos & Dl /

St. George, Utah
December 21, 2022
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GOMO TIRES LLC
BALANCE SHEETS
As of August 31, 2022 and 2021

2022 2021
Assets
Current assets
Cash $ 9,943 $ 3,556
Accounts receivable 282,846 149,500
Deferred contract costs 35,445 -
Total current assets 328,234 153,056
Total assets $ 328,234 $ 153,056
Liabilities and Member's Equity
Current liabilities
Deferred revenue $ 284,646 $ 149,500
Total current liabilities 284,646 149,500
Total liabilities 284,646 149,500
Member's equity 43,588 3,556
Total liabilities and member's equity $ 328,234 $ 153,056

The accompanying notes are an integral part of these financial statements.

5
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GOMO TIRES LLC
STATEMENTS OF OPERATIONS AND MEMBER'S EQUITY
For the years ended August 31, 2022 and 2021

2022 2021
Operating revenue
Initial franchise fee $ 100,000 $ 50,000
Equipment sales 217,700 120,000
Total operating revenue 317,700 170,000
Cost of goods sold (245,497) (162,959)
Gross profit 72,203 7,041
Operating expenses
General and administrative 8,271 135
Professional fees 1,400 -
Advertising and marketing 22,500 13,350
Total operating expenses 32,171 13,485
Net income (loss) $ 40,032 $ (6,444)
Beginning member's equity $ 3,556 $ -
Member contributions - 10,000
Net income (loss) 40,032 (6,444)
Ending member's equity $ 43,588 $ 3,556

The accompanying notes are an integral part of these financial statements.
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GOMO TIRES LLC
STATEMENTS OF CASH FLOWS
For the years ended August 31, 2022 and 2021

2022 2021

Cash flows from operating activities
Net income (loss) $ 40,032 § (6,444)
Adjustments to reconcile net income (loss) to
net cash provided (used) by operating activities:
Change in operating assets and liabilities:

Accounts receivable (133,346) (149,500)

Deferred contract costs (35,445) -

Deferred revenue 135,146 149,500
Cash flows provided (used) by operating activities 6,387 (6,444)

Cash flows from investing activities - -

Cash flows from financing activities

Member contributions - 10,000
Cash flows provided by financing activities - 10,000
Net change in cash and cash equivalents 6,387 3,556
Cash and cash equivalents at beginning of period 3,556 -
Cash and cash equivalents at end of period $ 9,943 § 3,556

Supplemental disclosures of cash flow:

Cash paid for interest and taxes $ - $ -

The accompanying notes are an integral part of these financial statements.
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GOMO TIRES LLC
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2022 AND 2021

(€] Nature of Business and Summary of Significant Accounting Policies

(a) Nature of Business

GoMo Tires LLC (the “Company") was formed on July 23, 2020 as a limited liability company in the state of
Florida as for the principal purpose of conducting franchise sales, marketing, and management under the brand
name GoMo Tires. The Company grants qualified franchisees the right to own and operate a mobile vehicle tire
business offering the replacement of customers’ tires and/or wheels. Although the Company was formed in 2020,
operations did not commence until the year ended August 31, 2021.

The Company uses the accrual basis of accounting, and their accounting period is the 12-month period ending
August 31 of each year.

(b) Accounting Standards Codification

The Financial Accounting Standards Board (“FASB”) has issued the FASB Accounting Standards Codification
(“ASC”) that became the single official source of authoritative U.S. generally accepted accounting principles
(“GAAP”), other than guidance issued by the Securities and Exchange Commission (SEC), superseding existing
FASB, American Institute of Certified Public Accountants, emerging Issues Task Force and related literature. All
other literature is not considered authoritative. The ASC does not change GAAP; it introduces a new structure that
is organized in an accessible online research system.

(c) Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles accepted in the
United States of America requires management to make estimates and assumptions that affect the reported amounts
and disclosures. Actual results could differ from those estimates.

(d) Cash and Cash Equivalents

Cash equivalents include all highly liquid investments with maturities of three months or less at the date of
purchase. As of August 31, 2022 and 2021, the Company had cash and cash equivalents of $9,943 and $3,556.

{e) Accounts Receivable

Accounts receivable are recorded for amounts due based on the terms of executed franchise agreements for
franchise sales, royalty fees, and construction revenues. Accounts receivable are recorded at the invoiced amount
and do not bear interest although a finance charge may be applied to such receivables that are past the due date. The
allowance for doubtful accounts is the Company’s best estimate of the amount of probable credit losses in the
Company’s existing accounts receivable. The Company determines the allowance based on historical collections,
customers’ current creditworthiness, age of the receivable balance both individually and in the aggregate, and
general economic conditions that may affect the customer’s ability to pay. All account balances are reviewed on an
individual basis. Account balances are charged off against the allowance after all means of collection have been
exhausted and the potential for recovery is considered remote. When recoveries of receivables previously charged
off are made, they are recognized as income when payment is received. As of August 31, 2022 and 2021, the
Company had net receivables of $282,846 and $149,500, respectively. As of August 31, 2022 and 2021, the
Company had no allowance for doubtful accounts.
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GOMO TIRES LLC
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2022 AND 2021

(f) Revenue Recognition
The Company’s revenues consist of initial franchise fees and royalties based on a percentage of gross revenues.

On January 1, 2021, the Company adopted ASC 606, Revenue from Contracts with Customers using the modified
retrospective method. This method allows the standard to be applied retrospectively through a cumulative catch-up
adjustment recognized upon adoption. As such, comparative information in the Company’s financial statements has
not been restated and continues to be reported under the accounting standards in effect for those periods.
Management determined that the effect of adopting ASC 606 did not have a material effect on the Company’s
financial statements.

ASC 606 provides that revenues are to be recognized when control of promised goods or services is transferred to a
customer in an amount that reflects the considerations expected to be received for those goods or services. In
implementing ASC 606, the Company evaluated all revenue sources using the five-step approach: identify the
contract, identify the performance obligations, determine the transaction price, allocate the transaction price, and
recognize revenue.

For each franchised location, the Company enters into a formal franchise agreement that clearly outlines the
transaction price, which includes an initial franchise fee, ongoing royalties, marketing fees, equipment package
fees, and the Company’s performance obligations.

Upon evaluation of the five-step process, the Company has determined that royalties, which are based on a
percentage of gross revenue, are to be recognized in the same period as the underlying sales. Under ASC 606, the
Company has determined that all obligations relative to the sale of equipment packages are satisfied upon delivery
of the equipment, accordingly the associated equipment package fees are recognized at that time.

In allocating the transaction price and recognizing the revenue associated with initial franchise fees, the Company
has elected to adopt the practical expedient for private company franchisors outlined in ASC 952-606,
Franchisors—Revenue from Contracts with Customers. The practical expedient allows franchisors to account for
pre-opening services as a single distinct performance obligation. These pre-opening services include the following:

- Assistance in the selection of a site

- Assistance in obtaining facilities and preparing the facilities for their intended use, including related financing,
architectural, and engineering services, and lease negotiation

- Training of the franchisee’s personnel or the franchisee

- Preparation and distribution of manuals and similar material concerning operations, administration, and record
keeping

- Bookkeeping, information technology, and advisory services, including setting up the franchisee’s records and
advising the franchisee about income, real estate, and other taxes about local regulations affecting the
franchisee’s business

- Inspection, testing, and other quality control programs

The Company has determined that the fair value of pre-opening services exceeds the initial fees received, as such,
the initial franchise fees are allocated to the pre-opening services, which are recognized as revenue upon
commencement of operations.

(g) Financial Instruments

For certain of the Company's financial instruments, including cash and cash equivalents, accounts receivable, and
accounts payable, the carrying amounts approximate fair value due to their short maturities. The amounts shown
for notes payable also approximate fair value because current interest rates and terms offered to the Company for
similar debt are substantially the same.
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GOMO TIRES LLC
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2022 AND 2021

(h) Income Taxes

The Company is structured as a limited liability company under the laws of the state of Florida. Accordingly, the
income or loss of the Company will be included in the income tax returns of the member. Therefore, there is no
provision for federal and state income taxes.

The Company follows the guidance under Accounting Standards Codification (“ASC") Topic 740, Accounting for
Uncertainty in Income Taxes. ASC Topic 740 prescribes a more-likely-than-not measurement methodology to
reflect the financial statement impact of uncertain tax positions taken or expected to be taken in the tax return. If
taxing authorities were to disallow any tax positions taken by the Company, the additional income taxes, if any,
would be imposed on the member rather than the Company. Accordingly, there would be no effect on the
Company's financial statements.

The Company’s income tax returns are subject to examination by taxing authorities for a period of three years from
the date they are filed. As of August 31, 2022, the 2021 and 2020 tax years were subject to examination.

(i) Concentration of Risk

The Company maintains its cash in bank deposit accounts that at times may exceed federally insured limits. The
Company has not experienced any losses in such accounts. The Company believes it is not exposed to any
significant credit risks on cash or cash equivalents.

2) Franchise Agreements

The Company’s franchise agreements generally provide for a payment of initial franchise fees as well as continuing
royalty fees to the Company based on a percentage of sales. Under the franchise agreement, franchisees are granted
the right to operate a location using the GoMo Tires system for a period of ten years. Under the Company’s
revenue recognition policy, franchise fees and any corresponding commissions and build-out costs are recognized
when the franchisee begins operations. For any franchisees that have not met the criteria for revenue recognition as
of year-end, the Company defers both the revenues and commissions. All locations that are expected to begin
operations within the following year are categorized as current, while all others are classified as non-current.

As of August 31, 2022 and 2021, the Company has estimated the current portion of deferred contract costs to be
$35,445 and $0, respectively. As of August 31, 2022 and 2021, the Company has estimated the current portion of
deferred revenue to be $284,646 and $149,500, respectively.

?3) Related Party Transactions

The Company utilizes affiliates through common ownership to purchase and customize vehicles for sale to
franchisees as part of the initial equipment package. During the years ended August 31, 2022 and 2021, the total
amount paid to these affiliates was $303,442 and $162,959, respectively.

@ Commitments and Contingencies

The Company may be subject to various claims, legal actions and complaints arising in the ordinary course of
business. In accounting for legal matters and other contingencies, the Company follows the guidance in ASC Topic
450 Contingencies, under which loss contingencies are accounted for based upon the likelihood of incurrence of a
liability. If a loss contingency is “probable” and the amount of loss can be reasonably estimated, it is accrued. If a
loss contingency is “probable” but the amount of loss cannot be reasonably estimated, disclosure is made. If a loss
contingency is “reasonably possible,” disclosure is made, including the potential range of loss, if determinable.
Loss contingencies that are “remote” are neither accounted for nor disclosed.
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GOMO TIRES LLC
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2022 AND 2021

In the opinion of management, all matters are of such kind, or involving such amounts of unfavorable disposition,
if any, would not have a material effect on the financial position of the Company.

On March 11, 2020, the World Health Organization classified the outbreak of a new strain of the coronavirus
(“COVID-19”) as a pandemic. The COVID-19 outbreak in the United States began in mid-March 2020 and has
continued through 2022 and subsequent to the fiscal year end. It is continuing to disrupt supply chains and affect
production and sales across a range of industries. Management believes the pandemic has had a material effect on
the Company’s operations, reducing revenue from both new and existing franchisees. The extent of the impact of
COVID-19 on the Company’s future operational and financial performance continues to evolve and will depend on
certain ongoing developments, including the duration and spread of the outbreak, impact on the Company’s
customers and vendors all of which are uncertain and cannot be reasonably estimated. At this point, the full extent
to which COVID-19 may impact the Company’s future financial condition or results of operations is uncertain.

[©)] Subsequent Events

Management has reviewed and evaluated subsequent events through December 21, 2022, the date on which
the financial statements were issued.
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EXHIBIT B
GOMOBILE TIRES / GOMOBILE DETAIL
FRANCHISE DISCLOSURE DOCUMENT

FRANCHISE AGREEMENT

GoMo Tires LLC

163 SW Freeman Avenue, Ste D
Hillsboro, Oregon 97123

(503) 501-9106
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FRANCHISE AGREEMENT

This Franchise Agreement (this “Agreement”) has been entered into effective (the “Effective
Date”). It is by and between GoMo Tires LLC, a Florida limited liability company, (“Franchisor” and “we/us”) and
(jointly and severally “Franchisee” and “you”).

RECITALS

A. For purposes of this Agreement “you” may include an individual, corporation, partnership, limited liability
company or other legal entity. "You" includes any corporation, partnership, limited liability company, individual,
combination of individuals, or other legal entity that owns a majority interest of you, or in which you own a majority
interest. The term "you" will include all persons who succeed to your interest by transfer or by operation of law.

B. We have certain rights to, have registered in various jurisdictions, and intend to continue to develop
names, trademarks, service marks, logos, commercial symbols, and styles. These include, but are not limited to,
GOMOBILE TIRES, GOMOBILE DETAIL, and related logos (the “Marks”). We own valuable goodwill and have
valuable expertise, Confidential Information (defined below), methods, procedures, techniques, uniform
standards, operations manuals, inventory control guidelines, systems, layouts, merchandise, and materials (the
“System”). These are connected with the establishment and operation of mobile vehicle tire businesses that
replace customers’ tires and/or wheels under the GoMobile Tires Marks and mobile vehicle detailing businesses
under the GoMobile Detail Marks. In this Agreement, the terms “Marks” and “System” shall include only those that
relate to the type of franchise granted to you by this Agreement (i.e., GoMobile Tires or GoMobile Detail).

C. As a franchisee, you are in an independent contractor relationship with us. You independently own and
operate your Franchise. While we establish standards and recommendations for desired outcomes to protect our
systems and brand, as an independent contractor franchisee, you generally determine the means to accomplish
such outcomes. You are responsible for the day-to-day operation of your Franchise.

D. You desire us to train you and to authorize you to operate a high-caliber GoMobile Tires or GoMobile
Detail franchise (as provided in Section 1.1 and Exhibit 1) and to use our System and Marks that correspond with
the type of franchise you are granted. We are willing to grant you such a franchise on the terms and conditions set
forth in this Agreement.

AGREEMENT

THEREFORE, in consideration of the mutual promises and covenants contained in this Agreement, the parties
agree as follows:

1. GRANT OF FRANCHISE AND FRANCHISE TERRITORY

1.1 Grant of Franchise and Franchise Territory. We grant to you, and you accept from us, the right to use
the Marks, the System, and merchandise bearing the Marks, for ten (10) years from the date of this Agreement (the
“Franchise”). This grant is solely for the operation by you of a franchise of the type indicated in Exhibit 1, at an
office location (the “Franchise Office”) of your choosing (which may be a residence) in a designated territory (the
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“Franchise Territory”). The Franchise Office and Franchise Territory will be designated in Exhibit 1.

1.1.1  Franchise Territory. So long as this Agreement is in force, and you are not in default in any material
provision, and except as otherwise provided in this Agreement, we will not establish or license to or allow others to
establish any business of the same type franchised to you under this Agreement (i.e. GoMobile Tires or GoMobile
Detail) using the Marks and the System (associated with the type of franchise you operate pursuant to this
Agreement) within the Franchise Territory without your prior written consent. To clarify, if this Agreement is for a
GoMobile Tires franchise, then we may establish or license others to establish GoMobile Detail businesses within
your Franchise Territory, and vice versa. We may also purchase or be purchased by, or merge or combine with,
competing businesses, wherever located, including within your Franchise Territory.

1.1.2  Marketing Within Territory. You may not offer or sell products or services to any customers located outside
of your Franchise Territory, except with our prior written permission and the prior written consent of our franchisee
or affiliate in whose territory the customer is located.

Notwithstanding the foregoing, you may sell tires via the e-commerce site that will be tied to your location page on
our main site (subject to our standards and specifications, and subject to our right to change our e- commerce
policies and to retain the exclusive right to sell tires via e-commerce). If you sell tires via e- commerce in the
Territory of another franchisee, then the other franchisee, not you, will have the right to perform the installation
service for the customer. We and our affiliates and franchisees may offer and sell tires and other products via e-
commerce within your Territory. We anticipate that you will have the right to perform the installation service for the
customer. We reserve the right to modify our standards and specifications, and your rights, with respect to e-
commerce at our discretion.

Except with our prior written permission, you may not place advertisements using our trade names or service
marks in or originating from any area other than the Franchise Territory. This includes, but is not limited to,
internet, catalog sales, telemarketing or other direct marketing. You may not advertise in any media whose
primary circulation is outside the Franchise Territory, except with our prior written permission and the prior written
consent of any of our franchisees whose territory is reached by that media.

If you are contacted by a prospective customer for a job located in the Franchise Territory of another franchisee of
ours (or the area of an affiliate-owned operation), then you must promptly pass on the prospect to the other
franchisee (or affiliate-owned operation).

You may not solicit or accept orders using distribution methods besides those specifically permitted in the
Franchise Agreement and our Operations Manuals. All internet marketing is part of our marketing programs
described in the Operations Manual and defined in the Franchise Agreement, and must be coordinated through
us and approved by us. You may not acquire an independent internet domain name or website.

1.1.3  Additional Offices and Vehicles. With our prior written consent, you may establish additional Offices and
purchase additional branded vehicles for operation within your Territory. You shall not establish an Office outside
your Territory or operate your business outside of your Territory (except as permitted in Section 1.1.2 above) without
executing a separate Franchise Agreement for that operation. Among other things, we may require as a condition
to our approval of your purchase of an additional franchise that you sign a general release in a form we prescribe,
following applicable law, to release us from any claims you may have against us.

1.2 Search Area. If not determined when this Agreement is executed, you are responsible for selecting the site
for the Franchise Office within the Search Area defined in Exhibit 1 and in accordance

with this Agreement.

1.3 Franchise Development.
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1.3.1 You will be responsible to furnish and equip the Franchise. You will comply with the standards and
specifications we establish for design, layout, fixtures, furnishings, equipment, supplies, and vehicle(s),
among other things. Modifications or variations require our prior written consent. All approvals will be
solely within our discretion to maintain a uniform image consistent with franchise System concepts.

1.3.2  You will comply within a time we deem reasonable with any requirement we impose to modify the layout,
furnishings, fixtures, and equipment.

1.3.3 All equipment will conform to our equipment specifications. We may require reasonable changes in or
additions to equipment. If we require any changes in or additions to equipment, you will modify, replace
or add to your existing equipment at your sole expense.

1.4 Relocation of the Franchise Office. You may relocate your Franchise Office within your Franchise
Territory with our prior approval, which will not be unreasonably withheld. Any relocation will be at your sole
expense. This Agreement will govern your operations at any replacement Franchise Office. Relocation will be
subject to the following conditions:

A You are not in breach of this Agreement;

B. You evidence to our satisfaction your ability to obtain and commence operations at the new location
within a time we deem reasonable after you vacate the original location;

C. You pay all reasonable out-of-pocket expenses we incur because of the relocation. In this Agreement,
“Franchise Territory” and "Franchise Office" will include the new location;

D. You sign a general release of claims against us; and

E. You satisfy our then-current franchise placement and demographics criteria (if any).

1.5 Existence of Divergent Forms of Franchise Contracts. You acknowledge that we have offered

franchises to others in the past the terms of which may have varied materially from those set forth in this Agreement.

1.6 Rights We Reserve. We retain all rights not specifically granted to you under this Agreement. Except as
otherwise provided in this Agreement, we retain the right, in our sole discretion and without granting any right to
you:

A. touse orlicense the use of the Marks or any other trademarks, service marks, logos or commercial symbols
in connection with the sale of any services or products other than those directly contemplated being used,
offered, or sold by you under this Agreement.

B. to sell products or services anywhere, including within the Franchise Territory, through channels of
distribution other than the franchise currently reserved to you in the Franchise Territory. We will have no
obligation to compensate you for any such sales made within your Franchise Territory. For example, we
and our affiliates may offer and sell GoMobile Tires and GoMobile Detail products online, via wholesale
channels, or at retail establishments at any location, whether or not within the Franchise Territory or within
close proximity to a GoMobile Tires or GoMobile Detail franchise.

C. Theinternet is a channel of distribution reserved exclusively to us, and you may not independently market
on the internet or conduct e-commerce except as otherwise allowed by us in the operations manual.

D. tolocate GoMobile Tires and GoMobile Detail company-owned and franchised locations anywhere outside
of your Franchise Territory.

E. tolocate GoMobile Detail company-owned and franchised operations within your Franchise Territory if this
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Agreement is for a GoMobile Tires franchise, and to locate GoMobile Tires company-owned and franchised
operations within your Franchise Territory if this Agreement is for a GoMobile Detail franchise.

1.7  Pricing. We will be permitted, to the extent permitted by relevant law, to establish price ceilings or minimum
or maximum allowable prices on the products and services you offer and sell.

2 PAYMENT OF FEES AND OTHER FINANCIAL REQUIREMENTS

2.1 Initial Fees.

2.1.1  Initial Franchise Fee. The Initial Franchise Fee is $35,000 for a GoMobile Tires franchise or $10,000 for a
GoMobile Detail franchise and is payable upon signing this Agreement. The Initial Franchise Fee is paid in
consideration of our sales expenses, administrative overhead, return on investment, and start-up costs related to
the execution of this Agreement and the opening of the Franchise and for our lost or deferred opportunity to sell
franchises in the Franchise Territory to others. The Initial Franchise Fee is deemed earned upon receipt and is non-
refundable under any circumstances.

2.1.2  Initial Advertising Fee. You shall pay us an Initial Advertising Fee of $20,000 for a GoMobile Tires franchise
or $10,000 for a GoMobile Detail franchise upon signing the Franchise Agreement. This fee is for initial advertising
and marketing we will conduct or manage through third parties in your market area during approximately the first
three months of your business operations. This fee is non-refundable. You acknowledge and agree that we cannot
guaranty the results of such advertising and marketing. You may wish to conduct additional advertising and
marketing at your own cost and expense.

2.1.3 Purchase of Branded Vehicle and Certain Initial Equipment and Supplies. You must purchase from us (or
our affiliate, as we may designate) your vehicle with our branding and certain initial equipment and supplies at the
price we designate. This amount is payable upon signing this Agreement and is non-refundable.

2.2 Monthly Royalty Fee. You will pay to us 5% of your Gross Revenue each month for the preceding month
as a “Royalty Fee.” The precise timing and method of payment for the Royalty Fee will be as described in our
Operations Manual.

2.3 Monthly Software Fee. You will pay to us our then-current monthly fee for software (“Monthly Software
Fee”). As of the Effective Date, this includes use of the designated scheduling software and e-commerce site for
the sale 